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The Time to Take Off the Blindfold Is Now ! 


F you wish to invest without a 

blindfold from now on, simply 
return the coupon below and $10 
for all the following: The next 52 
issues of the unbiased and authori- 
tative FINANCIAL WORLD, the 
next 12 monthly issues of “Inde- 
pendent Appraisals of (1300) 
Listed Stocks,” an immediate 
check-up of 20 of your listed se- 
curities with advice to hold or sell, 
the additional privilege of obtain- 
ing advice several times monthly 
on individual securities simply by 
writing our Confidential Advice 
Department in accordance with our 
rules (the advice privilege is ex- 
clusively for annual subscribers). 
If you want our complete, new, 
indexed book of 735 “Stock Facto- 
graphs” included, send $11.25 in- 
stead of $10. These “Factographs” 
give you the vital facts and figures 
you need on all companies listed 
on The New York Stock Exchange. 
Use the coupon below. 


Che FINANCIAL 


21 WEST STREET, NEW YORK, N. Y. 


For enclosed $10 please enter my annual subscription for THE 
FINANCIAL WORLD each week, “Independent Appraisals of 
Listed Stocks” each month, an immediate free survey of twenty 
of my listed securities and the regular monthly advice privilege 
as per your rules. Also send me the reprints of “A Two Pur- 
pose Portfolio,” “Intelligent Building of Investment Port- e Annual subscription with the $3.50 
folios” and “Facts Pointing To More Inflation” besides several 


other important recent articles. 


* Avoid Regrets — Mail Coupon Before June 1, 1936 * 


Hereafter -Invest With 
Your Eyes Open.... 


HERE are millions of investors in this coun- 

try who think they are conservative when in 
fact they are just slow to act. They usually stick 
exclusively to high-grade bonds until a business 
recovery has almost reached its peak before they 
suddenly awaken to the possibilities of common 
stocks as attractive investments. By that time the 
real bargains are few and far between, with the 
result that purchases are made blindly at very 
high prices when speculative enthusiasm has be- 
come widespread. 


At the present time there are still numerous 
stocks whose prices are moderate on the basis of 
their longer-term prospects. If you try to select 
these stocks blindly, you are likely to come to 
grief. 


Either avoid stock investments altogether or buy 
only on the basis of ample study of the basic facts 
in each case. Furthermore, practice ample diver- 
sification. Don’t put all your eggs in one basket 
—or even two or three baskets. 


Don’t buy for short-term trading profits. Buy only 
undervalued issues for the long pull and according 
to your resources. 


If you wish to get the benefits that should accrue 
to the well informed investor during the develop- 
ment of inflation and business recovery, you owe it 
to yourself to keep in close touch with the invest- 
ment situation from now on. THE FINANCIAL 
WORLD can help you to do this very effectively 
and at a trifling cost. 


THE FINANCIAL WORLD is not infallible, but 
it can help you to avoid many costly mistakes and 
to take many constructive investment steps that 
should particularly improve your status as an in- 
vestor during the next year or two. 


A29 For Special Offers Check Your Choice 


C] Annual subscription with complete in- 
dexed book of 735 original “Stock 
Factographs”—Remit $11.25. 


CT] Annual subscription with May 1936 
Bond Book (256 pages—regular price 
$2.00) —Remit $10.50. 


book entitled “Successful Speculation 
In Common Stocks”—Remit $11.75. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments. has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of ihe investing public. 


Notice to our 
63,284 
stockholders 


Dividend* of 45 cents per share 
will be paid on no-par common 
stock May 15, 1936, to stock- 
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The Baltimore and Ohio Railroad Company 


SUMMARY OF ANNUAL REPORT FOR YEAR 1935 


CONDENSED BALANCE SHEET 


ASSETS 
Investment in Road and Equipment 
Investment in Sey and Affiliated Companies 


HE Annual Report of the 
President and Directors for the 
year 1935 is being mailed to Stock- 
holders of record. Operating results 
and other matters of interest are 


summarized as follows: 


CONDENSED INCOME ACCOUNT 


Capital Stock...... 
Preferred Stock . 


Common Stock... 


$ 979,821,839.39 


Investments. $1,176,611,919.04 

Current Assets... . 27,418,253.99 
Cash and Special Deposits. $  8,687,424.91 
Material and Supplies... . . : 7,605,613.60 

Deferred Assets and Unadjusted Debits........... 3,520,334.21 


$1,207 550,507.24 


$ 315,158,509.87 
$ 58,863,161.95 
256,295,347.92 


Year Increase 
Unmatured Interest Bearing Obligations. . . 687 694,114.77 
Over Bonds and Other Obligations 
Operating Revenues............. $141,873,643.25 36,334,247.97 Issued $636 034,714.77 
Operating Expenses. ............ 105,464,140.17 6,126,356.05 Operated Subsidiaries 41.209,000.00 
Net Operating Revenue... ... $ 36,409,503.08 $207,891.92 Capitalized Leaseholds....... 10,450,400 00 
Taxes, Equipment and Joint Facil- 
12,110,546.24 D 413,125.46 Current Liabilities... .... 23.110,893.58 
Accounts and Wages 
$ 24,298,956.84 $621,017.38 Accrued Interest Charges 8,906 ,851.80 
Other less Miscellaneous All Other. 6,277,431.19 


>. Deferred Liabilities and Unadjusted Credits........ 


Income Available for Fixed Charges 
Fixed Interest and Other Charges. . 


$ 29,440,359.71 
32,621,268.35 


$924,808.09 
279.964.70 ment. 


Net Income or Deficit ....... 
Depreciation Charged to Operation 


$ 3,180,908.64 
7,110,662.85 D 


$644,843.39 able Accounts. 


473,096.58 


Net Income Before Deprecia- 


Corporate Surplus... . 


$171.746.81 Tota! 


D—Denotes Decrease. 


Accrued Depreciation—Equip- 


All Other. . ai 


105,255,729.15 
$ 89,215,894.17 


9,819,468.25 
6,220,366.73 


76 331,259.87 
$1,207 550,507.24 


Inter-Company Non- -negoti-- 


REVIEW OF OPERATIONS 


Operating revenues increased $6,334,247.97, 
or 4.67% over 1934. Freight revenue increased 
$6,489,163.64, or 5.58%. while revenue tons 
increased 2.46. The relatively larger increase 
in freight revenue is due to emergency increase 
in rates granted by the Interstate Commerce 
Commission, effective April 18, 1935. Passenger 
revenue declined $259,978.18, or 2.56%, due, in 
part, to decrease of 1. 33% in passengers carried 
one mile. Other revenues including mail and ex- 
press increased $105,062.51, or 1.16%. 

Operating expenses increased $6,126,356.05, 
or 6.17%, over 1934. Total maintenance ex- 
penses increased $2.758,483.96, or 6.93, of 
which $298.364.62 was in maintenance of way 
and structures, and $2.460,119.34 in mainte- 
nance of equipment. The maintenance of equip- 
ment expenses include depreciation charges of 
$7,.110,662.85. a decrease of $473,096.58 com- 
pared with 1934. Transportation expenses in- 
creased $2,854,826.25, or 6.02%. 


INCREASED EXPENSES 


In addition to the expense of handling in- 
creased traffic, the restoration of rates of pay 
which were in effect prior to February 1. 1932, 
added approximately $4,515,000 to operating ex- 
penses during 1935 over 1934. Effective Feb- 
ruary 1, 1932, a deduction of 10% was made 
in basic rates of pay: of this 24% was restored 
July 1, 1934: 24% on January 1, 1935, and the 
balance, or 5%, on April 1, 1935. 


TAXES 


For the year 1935 the company paid in taxes, 
Federal and State, an aggregate of $7,519.- 
323.17. This represents 19.52% of the income 


before taxes ($38,512,134.49) and is equivalent 
to $2.39 on each share of capital stock vout- 


standing. 
NET INCOME 
Net operating revenues increased $207,891.92, 
while taxes, equipment and joint facility rents, 
ete., decreased $413,125.46, resulting in an in- 
crease in Net Railway Operating Income of 
$621,017.38. Other income, including rents. 
dividends and interest, after deducting miscel- 
laneous charges, reflect an increase over 1934 of 
$303,790.71. Income of $29,440,359.71 was 
available for interest and other fixed charges 
amounting to $32,621,268.35, resulting in a Net 
Deficit of $3,180,908.64. The Net Income before 
depreciation was $3,929,754.21. 


CHANGES IN CAPITAL ACCOUNT 


There was a net decrease in the total invest- 
ments of the Company of $3,388,968.54, the 
major portion, or $1,806.543.34, being for re- 
tirement of road and equipment, and the re- 
mainder represented by adjustments with sub- 
sidiary companies entailing no diminution in 
asset value, and by some miscellaneous items of 
relatively minor importance. There was a net 
decrease in unmatured obligations of $3,359,- 
119.50, due chiefly to the retirement of equip- 
ment trust notes. 


FEDERAL LEGISLATION 


The United States Supreme Court on May 6, 
1935, decided that the Railroad Retirement Act 
of 1934 was unconstitutional: however, another 
act substantially similar in its purpose, known 
as the Railroad Retirement Act of 1935, was ap- 
proved August 29, 1935, and on the same day 
another act was approved, to levy an income tax 
on all employes of 33°) on monthly compensa- 


tion not in excess of $300.00, and an Excise 
Tax on carriers of 34% of the compensation 
not in excess of $300.00 per month paid em- 
ployes. The railroads have united in proceedings 
to test the constitutionality of this legislation. 

The Social Security Act, approved August 14, 
toes. imposes an additional excise tax on the 
earriers covering unemployment compensation. 
The tax for 1936 will be 1% of total wages 
paid; 2% in 1937, and thereafter at the rate 
of 3%. The constitutionality of this act has not 
yet been passed upon. 


SHAREHOLDERS 


At the close of 1935 there were 42,38 reg- 
istered holders of the Company’s capital stock of 
both classes, with an average holding of 74 
shares. The continued cooperation of share- 
holders in the use of the Company's facilities 
and the solicitation of the business of others for 
transportation over its lines is earnestly des.red 
and greatly appreciated. 


The President and Board of Directors 
record their appreciation of the loyal sup- 
port and efficient cooperation of the officers 
and employes in the conduct of the Com- 
pany’s business and affairs throughout the 
year. 


President. 


The Durable Goods 
Weather Vane 


VERY year since 1930, when the 
spring solstice has set in, obser- 
vant eyes have begun to scan the in- 
dexes relating to the durable goods 
industry, for it was thought that in 
this direction would emerge the most 
substantial signs of a healthy recov- 
ery in our business. Not until this 
year has this weather vane offered 
any substantial encouragement. Be- 
fore then, improvement in the output 
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of heavy goods was feeble or subject 
to only temporary stimulus which 
quickly petered out. The _ gains 
recorded this year are of a robust 
character—this is true in_ steel, 
metals and other similar lines. What 
makes this progress so heartening 
is that it is not narrow in nature, 
but of a broad type indicating that 
the demand is of a general character 
and except for the usual seasonal 
tapering off is likely to continue for 
some time. 

The reason for this trend was 
pertinently pointed out by Chair- 


man Taylor of the U. S. Steel Cor- 
poration when he cited the obso- 
lescense in plant and machinery 
which has gone on unchecked for 
more than five years. All this means 
replacement on a large scale. What 
this will amount to in volume cannot 
be estimated with any degree of ac- 
curacy, but this much is well known, 
that it will be a fulcrum of real ex- 
pansion, the kind of expansion that 
is the greatest absorbent of unem- 
ployment, since the durable indus- 
tries are the largest employers of 
skilled labor. 
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The 


Trade indexes near peak, and summer business recession should be smaller 
than usual. But other factors have affected stock prices temporarily. 


ONCRETE developments last week furnished little 

basis for the declining stock trend which was wit- 
nessed, but following a rise of more than a year the 
market had worked itself into a stale and lethargic 
condition, in which a combination of factors served to 
hold off potential buyers and bring about some degree 
of liquidation. Among those factors were the appear- 
ance of the highly complicated corporate tax bill, the 
approach of the French elections (with the fate of the 
franc hanging in suspense), publication of some first 
quarter earnings statements which did not measure up 
to expectations, and a disposition to await the speech 
by President Roosevelt scheduled for Sunday night. 
Volume of trading, however, continued to run well be- 
low the levels which had characterized recent months. 


O far as earnings statements are concerned, some of 
the companies whose shares had been in the van of 
the price advance released disappointing reports; 
liquidation in those issues naturally affected other 
members of the list. But the fact of the matter is that 
aggregate net earnings of the first 90 companies to re- 
port first quarter results were 40 per cent higher than 
those of the same period of last year. In numerous 


cases, price advances have outrun indicated near term 
improvement in profits, but looking at the industrial 
list as a whole, the averages for this group are now 
only about 42 per cent above the figures which prevailed 
a year ago. Thus, in spite of numerous individual ex- 
ceptions, it does not appear that the stock market has 
been alarmingly extravagent in its advance of the past 
year. Nevertheless, as pointed out last week, such 
reactions as the one of the past several days are in- 
evitable from time to time, and a further period of 
irregularity would neither be surprising nor should it 
carry alarming implications for the longer term trend 
of stock prices. 


ONGRESSIONAL discussions of the proposed 
changes in Federal taxing philosophy, as well as 
other disturbing factors, may well prevent much in the 
way of stock price progress in the several weeks ahead, 
and shortly some seasonal recession in general business 
will doubtless appear. But until there comes into pros- 
pect some factor more serious than those now known, 
there will continue to be ample basis for the opinion 
that the peak of the cyclical upward movement of stocks 
is still some time distant. 
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Business: 

The upward trend in general business promises to 
persist somewhat later than is usual, and seasonally ad- 
justed trade indexes will probably go to even higher 
than current levels in the weeks ahead. Complete 
avoidance of a seasonal decline is too much to expect, 
but the recession which normally comes during the sum- 
mer months may be smaller than that which has char- 
acterized most of the so-called “normal” years. An im- 
portant reason for this expectation is the huge amounts 
of money which the Government plans to put into cir- 
culation between now and next November. The soldiers’ 
bonus, which will begin to be paid toward the end of 
June, will alone call for more than $1 billion, and to 
this must be added the various payments to farmers 
(under old contracts as well as under the new Soil Con- 
servation Act), expenditures for relief and other items, 
all of which will probably total $4 billion or so. These 
billions will, of course, be obtained by government bor- 
rowing and their inflationary effects upon business as 
well as the credit structure should be obvious. At some 
later date these expenditures must, in some manner, be 
repaid. But in the meantime business will benefit. 


Farm Income: 

Despite the absence of AAA bonus payments to 
farmers, rural income continues to run materially ahead 
of the levels of a year ago. No government payments 
were made in February, but cash receipts from the sale 
of farm products in that month totalled $469 million 
as against total farm income of $454 million for the 
same month of 1935, and the latter included $52 mil- 
lion of AAA checks. For the first three months of this 
year, income from sales of farm products was about 20 
per cent ahead of that for the same period of last year. 
Or, to look at it another way, income from cash sales 
alone in the three months exceeded total income—includ- 
ing bounties—of the same months of 1935 by $54 mil- 
lion, or 3.7 per cent. Thus it is obvious that removal 
of benefit payments would not be as serious a factor as 
might appear at first glance. Continuation of the up- 
ward trend should further accelerate the current trade 
recovery movement, but this of course depends largely 
upon crop conditions later in the year. Just now, despite 
recent appearance of dust storms in some sections of 
the country, the outlook is for somewhat larger total 
crops—at slightly higher prices—than those of 1935. 


Construction Stocks: 

Despite the fact that new construction totals are run- 
ning substantially above the levels of a year ago—and 
promise to continue to do so—the shares of companies 
engaged in the manufacture of building supplies have 
not, in general, been giving a very impressive account 
of themselves marketwise. One or two of the first 
quarter earnings statements to appear recently afford a 
clue to this situation. Keen competition for business 
has resulted in rather unfavorable price situations in 
numerous building material lines, at the expense of 
profit margins. The tariff situation has also created a 
problem, as reciprocal trade agreements have stimulated 
shipments of some types of materials from abroad. Al- 
though it seems necessary to revise. downward the 
earnings which have been expected from some of the 
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building equipment companies, there appears sufficient 
promise for the future to warrant retention of the 
shares of selected companies. 


Taxes: 


Not only is the House draft of the new corporate tax 
bill exceedingly complicated, but it ignores President 
Roosevelt’s recent statement that absolute equality of 
taxation should be a goal. Corporate holding companies 
are singled out for special attention, with any corpo. 
ration which receives 80 per cent or more of its income 
from dividends receiving no tax exemption for pass- 
ing those dividends along to another corporation which 
owns 50 per cent or more of the stock of the disbursing 
company. A holding company only one degree removed 
from its operating companies would be unaffected by 
this provision, but for others the levies could be drastic. 
First opinion concerning the bill was that great changes 
would have to be made before it would pass both the 
House and Senate, but if it should actually develop that 
the provision referred to above is retained, many 
changes in corporate set-ups would be seen. 


Packers: 

One industry in which the consumer sets the selling 
price is packing. If housewives say the price of bacon 
or lamb chops are too high and tell the butcher so by not 
buying, meat prices come down. Which puts the packer 
in a spot between the livestock producer, from whom 
he buys hogs, cattle and lambs, and the consumer to 
whom the meats are sold. To aggravate the problem, 
the margin ef profit in the packing business is very 
slim. But it looks as if the packer, from the consumer 
angle, ought to have a rather pleasant time this summer. 
Prices have held relatively firm thus far this year 
(though there was some sell-off reflecting the end of 
processing taxes), yet retail sales have not slacked off. 
In addition, the supplies of livestock coming to market 
will be much larger than last year. Probably the pro- 
ducer will shade prices because of the greater poundage 
he has to sell and undoubtedly the housewife will be 
gratified by the lower costs to her. All in all, the packer 
should sell more, and since the packer subsists almost 
entirely on volume, the outlook for the industry over 
the coming six months is promising. 


Che 
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But which corner? The one we have passed, or the one we are 
coming to? In either case, business is better and prices should rise. 


FTER President Roosevelt said “‘no,” and after the 
House and the Senate in the order named again 
said “yes,” it was up to Secretary of Treasury Morgen- 
thau. How was he going to dish out some $1 billion 
or more to pay the soldiers’ bonus? No glib and easy 
problem, that. But Mr. Morgenthau insisted that he 
would raise the money somehow and in orthodox 
fashion. 
All of that happened nearly three months ago— 
toward the end of January, and since then nothing 
that you can really put your finger on has happened 


_ which may be said to be directly and unqualifiedly in- 


flationary. There has been inflation talk and there have 
been inflation scares (especially when the dollar looked 
sickly in the foreign exchange market in early Febru- 
ary; but that was probably due to the bonus). But for 
concrete indications of an impulse toward higher prices, 
one has to look elsewhere. 

The fact of the matter is that business has been 
moving along pretty steadily on its own momentum 
since the early part of 
the year. There have 
been halts and stutters, 
but on the whole the 
trend has relent- 
lessly upward. 


Conservatism? 


And, with that as the 
background, there are 
two ways to look at infla- 
tion. It is either just 
around the corner we 
have passed, or it is just 
around the corner we are 
coming to. But, clearly, 
for the time being, there 
is scant likelihood of any 
really inflationary stimu- 
lus to business by means 
of monetary maneuvers. 
Financial orthodoxy is 
having its inning. Nor 
is it likely that there will 
be any sudden resurgence 
of inflation non- 
governmental sources. 

True, the credit base 
has been laid for a wide 
expansion in bank loans; true, corporations have been 
borrowing funds either for financing at lower interest 
rates or for plant expansion. But equally true is it 
that the money markets are becoming cagey. It no 
longer is possible to shave interest rates down to yields 
approximating government bonds. Several new issues 
have lain in neat piles on underwriters’ shelves because 
they were floated with coupons that investors deemed 


skimpy; and in three instances, after registration with — 


the SEC, coupons were hoisted to obtain a readier 
market. 

In short, although credit is plentiful, it is not being 
tossed around with indiscriminate abandon. That, 
though it may retard the coming of a rapid expansion 
in business and a swift rise in the general price level, 
is healthful—most emphatically. Simply put, it implies 
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that business is developing pace and breadth on its own, 
rather than on the dubious and skittish fulcrum of 
monetary magic or frenzied investment. 

The point is that inflation, at the moment, is past. 
Business does not need it and politicians do not need 
it. The farm bloc, always so clamorous during periods 
of low prices, is comparatively small voiced. Com- 
modity quotations, while not as high as they might 
be, are high enough to satisfy the majority of agri- 
culturists. And as for the Administration, the less 
said about inflation—until the campaign is over—the 
better. 

Yet, from the stock market angle, we are still in a 
period of inflation; prices of raw materials, of com- 
modities, of manufactured goods should continue 
higher, by stages, accompanied by the usual ups and 
downs that occur in any period of business expansion. 
Business itself is inflating—for inflation is just an- 
other word for expansion. 

Employment is increasing, along with carloadings, 

electric power consump- 
tion, steel mill operations 


and automobile produc- 


tion. Roll that up into a 
practical economic ball 
and it means increasing 
purchasing power all 
along the line—purchas- 
ing power that will course 
through the country’s in- 
dustrial and agricultural 
arteries in the form of 
higher wages, more pay 
envelopes, resumed pay- 
ments on defaulted bonds, 
successful reorganizations 
of companies in bank- 
ruptey, and larger divi- 
dends. 


‘**Benefic Spiral’’ 


Whereas, from 1929 
through 1932 we had 
what was termed the 
vicious spiral of deflation, 
today we are on the 
threshold of what can 
be termed the “benefic 
spiral of expansion,” or, 
if you prefer, the “‘benefic spiral of business inflation.” 

It is commonplace that when industry accelerates 
prices tend to rise. There is simply a change in the 
supply-and-demand relationship. The scale is tipped 
ever so slightly. Buyers outnumber the sellers. And, 
in consequence, the level of prices steps up gradually, 
often indiscernibly. But up it goes. And that is what 
has been happening now for several months, and is 
likely to continue. So, although artificial inflation—by 
government mumbo-jumbo—may be around one corner, 
business inflation—normal expansion—is around an- 
other. 

And then, there is the further influence of govern- 
ment expenditures. As long as the budget is un- 
balanced, each dollar that Federal agencies spend over 
and above receipts is an artificial stimulus to business 
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activity. That is inflationary. So, 
in the final sum-up, it cannot be 
said that business is inflating with- 
out some outside help. There is the 
tangible prod of budgetary inflation 


in the picture. But, whereas in 
1933 and 1934, government relief 
outlays were the dominant influence 


in recovery, today they are only a 
minor element. The drive toward 
higher prices is coming from busi- 
ness itself. Call it inflation—for 
that is as good a description of it 
as any. But the main thing is 
that it is real and it is actually a 
healthy development. 


Convertible Bonds 


for Investment 


The advantages of holding convertible bonds as 

against direct commitments to common stocks 

generally decrease in proportion to the extent of 

the advance of such bonds above redemption 
prices. 


HE large number of convertible 

bonds and other issues bearing 
stock options which have appeared 
in recent months suggests that this 
type of investment medium has re- 
gained the popularity which it en- 
joyed in the 1920s, and lost in the 
subsequent severe decline of stock 
market values. It is conceded that 
this group sometimes offers good 
possibilities of combining income re- 
turn with substantial market en- 
hancement, but investors’ should 
recognize that the stock option bond, 
and particularly the convertible 
bond, has some distinct limitations 
and disadvantages. As a rule, the 
disadvantages tend to increase as 
the bonds advance in market price. 


Purchase Motives 


Apart from institutions which are 
prohibited by statute from purchas- 
ing stocks directly, the investor’s 
motive in purchasing convertible 
bonds in preference to the related 
stocks is generally the desire for 
assurance of a steady minimum in- 
come return, and of a limitation 
upon probable depreciation in the 
event of a depression. Such expec- 
tations are not always fulfilled; a 
number of stock option bonds which 
sold at high prices in 1929 defaulted 
and sold at extremely depressed 
levels in the years 1931-1933. The 
other extreme is represented by 
American Tel, & Tel. convertible 44s, 
which declined no lower than to 95. 
But even such a high grade bond as 
Atchison, Topeka & Santa Fe con- 
vertible 44s sold as low as 68 in 
1932. A number of medium grade 
convertible issues showed even 
greater depreciation. 

Let us look at the factor of in- 
come return and market fluctuations 
from another viewpoint, taking a 
period of relatively favorable busi- 
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ness conditions. Most of the stock 
option issues floated within the past 
year or two bear low coupon rates, 
around 4 per cent. Some of these 
bonds could have been sold only at 
a materially higher net interest cost 
to the issuing companies if they had 
not borne stock options. Conse- 
quently, the yield to the investor 
was far from generous at the begin- 
ning. As the related stocks appre- 
ciated, and the bonds advanced, 
yields declined to very low levels. 
Even a 6 per cent bond yields only 
4 per cent at a price of 150. Re- 
cently, some of the popular 4 per 
cent convertibles have been selling 
around 140. At that price, the cur- 
rent yield is only 2.8 per cent. If 
these bonds advance into much 
higher territory, the yield will be- 
come almost negligible in compari- 
son with what could be realized 
through sale of holdings and rein- 
vestment in bonds carrying no stock 
options. Although not true at the 
present time, at one stage of the 
business cycle (advanced recovery) 
option bonds issued at an earlier 
period yield less than the shares 
into which they may be converted. 
If the trend of dividend payments 
continues upward, this situation may 
prevail at a later stage of the cur- 
rent cycle. At such a time there 
is a strong incentive to the bond- 
holder to effect conversion. 


Conversion Factors 


Other developments sometimes 
provide even stronger incentives for 
conversion. Many, if not most of 
the companies which issue con- 
vertibles, do so in the expectation or 
hope that substantially the entire 
bond issue will be converted into 
stock before the stated maturity 
date. When the bonds bear a rela- 
tively high coupon rate, they may 


be refunded by the sale of another 
bond issue on a lower interest basis, 
In such cases, if the stock is selling 
at or below the stated conversion 
basis, the holder will lose whatever 
premium over redemption price the 
market has established in the process 
of discounting the presumptive 
future value of the stock option, 
Under prevailing conditions, all con- 
vertible bonds except those option 
bases which are hopelessly far away 
from current market, tend to sell at 
such premiums. 

In most cases, the dangers of loss 
through “forced conversions” are 
even greater. As long as a stock 
sells sufficiently far above the con- 
version basis to give the option 
significant value, the debtor company 
can bring about the conversion of 
most of the outstanding bonds by 
issuing a call for redemption. Under 
these circumstances, all except negli- 
gent bondholders will either convert, 
or sell to arbitrageurs who will con- 
vert, in order to avoid the loss of 
the premium over the redemption 
price. In this way, a bond issue can 
generally be retired without new 
financing. Many convertible issues 
are set up in such a way that 
redemption calls are unnecessary to 
the retirement of the bonds by con- 
version. Such bonds have sliding 
conversion price scales. For ex- 
ample, a bond may be convertible 
into stock at $25 per share for the 
first year, the price advancing to 
$30 a share in the second year, $35 
a share in the third, and so on. If 
the stock is selling substantially 
above $25 a share at the expiration 
of the first period, most bondholders 
will either sell or convert within the 
time limit in order not to lose the 
price advantage. 


Two Objectives 


Consequently, it will be seen that 
investments in convertible bonds 
generally work out in one of two 
ways: (1) the stock option proves 
to have no value, in which case the 
investment is likely to be less profit- 
able than the purchase of a bond 
carrying no option; or (2) the stock 
option acquires substantial value, 
and the investment proves to be only 
a temporary one. In the second 
case, substantial profits may be 
realized, but the large majority of 
those who obtain such profits are 
the investors who were fortunate in 
being able to purchase the bonds at 
a price level not far above par. It 
is usually only under such circum- 
stances that the average investor is 
justified in according a definite pref- 
erence to stock option bonds as 
against straight investment bonds 
or direct purchase of common stock. 

Note: A_ second article on convertible 
bonds, which will appear in an eariy issue of 
THE FINANCIAL WORLD, wili continue the 
discussion of stock option issues, and will 


include references to several actively traded 
convertibles. 
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Copper Staging Good Recovery 


Price advance attests 
to strong statistical 
position and_ rising 
consumption.  Avail- 
able supplies are in 
strong hands and 
further price increases 
seem likely later on. 


FTER several weeks of delay 
and uncertainty all of the lead- 
ing domestic copper producers have 
agreed upon a price of 93-cents per 
pound. Since consumption has been 
improving steadily and the statisti- 
cal position of copper is very strong, 
no shading of the price level is an 
early prospect, and, in fact, there is 
a possibility that a further advance 
to, perhaps, 10 cents per pound will 
be made before the end of July. 

Much will depend, however, upon 
how well consumption holds during 
the next few months. It is admitted 
that most of the leading consuming 
outlets are rather well bought up 
just now. In the first fifteen days 
of this month, prior to the price 
advance, more than 150,000 tons of 
copper were sold. This was the 
largest volume for a like period of 
time since World War days, and rep- 
resents around three months’ con- 
sumption at the present rate. Thus, 
most consumers are believed pro- 
tected until well into the summer 
months, and a large part of the buy- 
ing was for July delivery. 

The statistical position of copper 
remains strong. Estimates of 
March consumption run _ around 
56,500 tons, an increase of 65 per 
cent over that month in 1935, and 
comparing with 51,400 tons in 
February and 55,000 in 
January. On the other hand, re- 
fined production in March amounted 
to 67,000 tons, and stocks of refined 
copper at the end of the month were 
reported to be 483,300 tons, prac- 
tically unchanged from the end of 
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Industrial Demands Continue to Spur Copper Mining Activity 


February. Mine production did not 
increase as rapidly, however, which 
seems rather favorable. 

Almost every indication continues 
to favor the copper producers this 
year. The foreign markets have 
been satisfactory and further im- 
provement in domestic consumption 
seems ahead because of trends in 
building, automobile and electrical 
equipments. It is also believed that 
irrespective of political conditions, 
the electric-power companies will 
soon be forced to take larger quanti- 
ties of the metal. With the domestic 
price at the highest level since April, 
1931, and comparing with the de- 
pression low of 4% cents in 1932, the 
leading low-cost producers’ should 
be able to augment profit margins 
considerably as compared with re- 
cent periods. Most of these com- 
panies are also reaping the benefits 
from the domestic silver price and 


A Quasi Preferred 


from the better tone to the base 
metals—lead and zinc. 

At current market prices most of 
the copper stocks have gone far in 
discounting the immediate effect of 
the price advance and the current 
trends of consumption. Retention 
of existing holdings seems amply 
warranted, however, in view of the 
longer term outlook. The medium 
and higher cost producers still are 
considered too speculative for com- 
mitments in relation to the risks and 
uncertainties entailed. For the pur- 
poses of most programs, the more 
desirable means of participating in 
the further recovery of the industry 
is in the equities of the low-cost 
units such as Anaconda (38), Kenne- 
cott (39), Magma (40) and Phelps 
Dodge (37), Cerro de Pasco (55), 
American Smelting (78) should also 
benefit from improved trends in the 
industry. 


Yielding Seven Per Cent 


Louisville Gas & Electric A is covering $1.50 
dividend by fair margin—earnings improving. 


T THE current market price of 

about 21 the class A shares of 
Louisville Gas & Electric Company 
of Delaware afford, in this period of 
low interest rates, the high return 
of 7.1 per cent. This high return 
offsets (a) the fact that it is a public 
utility holding company, (b) politi- 
cal agitation against the public 
utility industry and (c) that the 
company may be affected by the 
TVA. 

The company supplies manufac- 
tured gas and electricity in the 
densely populated areas surrounding 
the cities of Louisville, Kentucky, 
and Madison, Indiana, and is in a 


position to operate economically. In 
contrast to most holding companies 
it has a simple capital structure and 
in the event that the public utility 
act of 1935 is declared constitutional 
by the Supreme Court it would be 
comparatively easy for Louisville 
Gas & Electric to make the necessary 
adjustments in its structure. 

The no par class A common stock 
is outstanding in the amount of 
600,374 shares, has been receiving 
regular dividends since 1925, and 
ranks prior to the 300,949 outstand- 
ing shares of class B stock. The 
issue has preference as to annual 
dividends of $1.50 per share payable 
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In addition, 
class B stock has received like per 
share dividends both classes parti- 
cipate equally in any further dis- 


quarterly. 


tribution. Incidentally, it might be 
pointed out that from 1926 to 1933, 
dividends of $1.75 per annum were 
paid on both classes of stock. 
There is one peculiar feature. 
The class A stock has no voting 
power. Standard Gas & Electric 
Company owns approximately 94 
per cent of the class B common 
stock, which stock has the sole 
voting power and thus controls the 
company. It is possible, in the event 
earnings fall short of dividend re- 
quirements on both classes of stock, 
for the controlling interest to omit 
dividends altogether. However, 
earnings have been high enough to 
make this event quite unlikely. For 
the twelve months ended January 31, 
1936, the dividend coverage on the 
class A shares—on a participating 
basis — was $1.67 as compared 
with $1.60 in the preceding twelve 
months. On a straight per share 
basis, earnings on the class A stock 
were $2.50 per share as compared 
with $2.40 per share earned in the 
12 months ended January 31, 1935. 
One difficulty in the situation is 
the fact that Louisville is on the 
northern edge of the TVA area. 
Present indications are that this is 
no immediate threat. Thus it ap- 
pears that the ample return more 
than offsets the adverse factors and 
the shares are suitable for those who 
are willing to accept the risks in- 
volved in this public utility holding 
company. (Factograph No. 138.) 
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When Is 


Pegging Justified? 


EFORE the SEC came into be- 

ing, it was the accepted practice 
for underwriting syndicates to peg 
the market price of the securities 
they were publicly offering until 
after distribution was completed. 
Under the New Security Law, peg- 
ving has been classified in the cate- 
gory of manipulation. Recently, how- 
ever, the commission has broadened 
its viewpoint regarding pegging, 
granting it is a permissible practice 
provided underwriting syndicates an- 
nounce this to be their intention. 
There cannot be any objection where 
there is no concealment to a practice 
aiming legitimately to maintain 
stability in the market price of a 
sound and meritorious investment. 
But where the Commission will find 
difficulty is in drawing a well defined 
line between pegging and manipula- 
tion. Very often the dividing line 
is very indistinct. It is so fine that 
even the most discriminating regula- 
tion cannot always bring out the 
differentiation. 


436 


Good Yielding 
Preferred Stock Group 


Six promising preferred stocks which are avail- 


able on an attractive income basis. 


A few offer 


moderate possibilities of price enhancement. 


OST investors have learned that 
sound policy dictates a spread- 
ing of risks. Where the average 
portfolio falls short, however, is that 
the industry diversification is better 
arranged than is the selection of the 
type of security. Which, in the 
majority of cases, has come to mean 
that the return from the program is 
small in that enhancement of capital 
is the primary objective. 

Although there is a familiar mar- 
ket credo which holds that non 
dividend-payers are the most volatile 
issues, like most Street aphorisms, 
such a tenet is subject to a great 
deal of qualification. The investor 
too often overlooks the fact that a 
stock which yields say, 5 per cent, 
affords that much return on capital 
or, if you will, capital enhancement 
over the period of a year which not 
always is reflected in the market 
price at the end of that given in- 
terval. 

To state this fact in another way, 
let us assume two issues. The one 
pays 5 per cent per annum; 
other is not on a dividend basis. 
And suppose these hypothetical 
stocks are both selling at 100. If 
at the end of a year the dividend 
paying stock has advanced to 103, 
while the non payer is then selling 
at 106, it can readily be seen which 
issue was the more profitable to hold. 
But it is surprising how often this 
fact is overlooked. It might be 
argued that if the two issues which 
were considered were of comparable 
quality, and the respective earnings 
were about the same, the stock- 
holders of the company which found 
it more desirable to retain the profits 
for the development of the business 
would eventually be rewarded for 
their patience. Specious reasoning 
of this character is not always, how- 
ever, correct. 

Continuing the presentation of 
last week which suggested ten good 


the . 


yielding common stocks, a group of 
six promising preferred stocks has 
been selected in the tabulation below. 
Yields available vary from 5.8 per 
cent to 7 per cent, reflecting the 
quality of the issues, and thus it 
should be possible for most indivi- 
duals to make a selection suitable 
for long range programs. Judged 
from present money market condi- 
tions, preferreds of this grade 
should continue to attract the atten- 
tion of far-seeing investors. 


Banishing the 
“Legal Evil 


HILE we are in an era of re- 

formations—some practical and 
some exactly the reverse—there is 
one reform that everyone can 
heartily commend. It is what the 
courts are accomplishing in protect- 
ing unfortunate investors from be- 
ing mulcted by the excessive legal 
fees that have inhibited the proc- 
esses of reorganizing bankrupt cor- 
porations. How well this work is 
being done is indicated by one ex- 
ampie, that of the Middle West 
Utilities Company. In this case a 
battery of protective committees and 
their legal retinue filed claims with 
the Federal Court for fees amount- 
ing to the staggering total of $1.6 
million. Through the efforts of the 
RFC these bills were whittled down 
to less than $200,000, a sum, it was 
felt, that is much nearer what their 
work on the company’s reorganiza- 
tion was worth. If its contention is 
upheld by the court, creditors and 
investors will be saved a considerable 
part of the salvage. In providing 
such protection the revised Federal 
Bankruptcy Act has proven itself a 
most meritorious reform. In the 
future, lawyers and protective com- 
mittees may be more reasonable. 


SIX PROMISING PREFERRED STOCKS FOR INCOME 
Dividend Recent 1935 

Issue: Rate Price Callable Yield Earns. 
American Water Works Ist..... $6 103 110 5.8% $17.47 
Champion Paper & Fibre....... 6 103 110 5.8 *13.70 
Columbia Gas & Electric ‘‘A’’.. . 6 100 110 6.0 12.20 
Firestone Tire & Rubber....... 6 104 105 5.8 712.12 
McKesson & Robbins.......... 3 43 55 7.0 3.81 
Philadelphia Co................ 6 92 110 6.5 31.32 


*40 weeks ended February 2, 1936. TF 


iscal vear ended October 31, 1935. 
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Great Northern's Refinancing 


The Great Northern’s plan for refinancing its 
1936 bond maturity presents some unusual 
features in stock option issues. 


HE offering of $100 million new 

convertible bonds by the Great 
Northern Railway deserves careful 
consideration by security holders of 
this company, particularly the stock- 
holders who have been given rights 
to subscribe to the new issue. The 
bonds are being sold to provide 
funds for the retirement of the 
general mortgage 7s, which mature 
July 1, 19386. The financing opera- 
tion provides for the flotation of two 
separate issues, the Series G con- 
vertible 4s and the Series H con- 
vertible 4s. Both are secured by the 
general mortgage of the Great 
Northern (which means that they 
will have the same security as the 
maturing 7s), and both mature 
July 1, 1946. But in respect to 
conversion features, they differ im- 
portantly. 


Bonds 


The Series G bonds are con- 
vertible into stock at $40 per share; 
the Series H at $75 per share. The 
rights which have been given to 
stockholders provide that subscrip- 
tion shall be made to units consist- 
ing of equal amounts of Series G 
and Series H bonds, to a total of 
$40 principal amount for each share 
of stock held. The subscription price 
is par. Since Great Northern stock 
has recently been selling close to the 
conversion basis of the Series G 
bonds, the conversion option of 
these bonds is regarded as definitely 
attractive, and they have been 
quoted in ‘“when-issued” trading 
around 114. The stock option of the 
Series H bonds, on the other hand, 
although it may well prove to be of 
value long before these bonds are re- 
tired, has speculative attraction only 
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from a decidedly long term view- 
point, since the stock is selling more 
than 35 points below the conversion 
basis. Every advance of Great 
Northern stock above $40 per share 
should mean a gain of about 23 
points in the Series G bonds. The 
effect upon the market for the 
Series H bonds would presumably be 
much more limited until the stock 
reached a level much closer to the 
conversion basis of $75 a share for 
this issue. 


Speculative Feature 


The Series H bonds have been 
quoted around par. This quotation 
apparently assigns very little value 
to the conversion option, despite the 
fact that Great Northern general 
mortgage 43s, having the same 
security, are quoted only about one 
point higher. The 43s mature in 
1976 and 1977; under present condi- 
tions, relatively short maturities are 
in much greater demand. The price 
of par for the Series H bonds may 
be regarded as being close to a 
straight investment basis. On the 
other hand, the Series G bonds, at 
114, are selling considerably above 
an investment basis, and to the 
extent of the premium, should be 
considered a_ speculation. 

Stockholders who exercise their 
rights, purchasing 50 per cent 
Series G and 50 per cent Series H, 
are thus really combining a specula- 
tive commitment with an investment 
purchase. Since both bonds are 
reasonably attractive in their re- 
spective categories, subscriptions on 
the basis of the offering appear war- 
ranted. If it is desired to establish 
positions on any other basis, sale 


of the rights and purchase of bonds 


—Keystone View 


Great Northern’s Mammoth 
Oil Burning Locomotive Pulling 
Freight through the Rockies. 


Effects Savings 


“when-issued” is necessary. In this 
way it is possible to make commit- 
ments in proportions other than 
“50-50,” or to limit commitments 
entirely to one issue or the other. If 
it is desired to concentrate in the 
Series G bonds, additional capital 
must be supplied. 

Holders of the maturing general 
7s have been offered the right to 
subscribe to that part of the bonds 
not taken up by stockholders. Bond- 
holders wishing to protect this right 
should make application to the First 
National Bank, New York City. 
However, it appears doubtful that 
such applications will be rewarded 
by allotments of the new bonds in 
any significant amounts. Since the 
rights have definite value, and can 
be sold by those who do not wish to 
make subscriptions, only a _ very 
small number of stockholders who 
are not aware of their value are 
likely to fail to take action. -Con- 
sequently, for all practical purposes 
the general 7s should be regarded as 
a short term investment, the prin- 
cipal of which will be paid in cash 
on July 1, with only a remote chance 
of a valuable psrticipation in the 
new offering. 

The new financing will result in 
savings to the Great Northern 
amounting to about $1.20 per share 
per annum, beginning July 1, 1936. 
This saving and the improving 
earnings prospects of the Great 
Northern indicate good long pull 
possibilities for both the stock and 
the convertible bonds. (Factograph 
No. 192.) 
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Courts Keep Busy 


INCE 1888, there have been 278 

injunction suits brought against 
publicly owned electrical generating 
or distributing systems. Of that 
number, 188 were filed after 1931. 
No comment needed. 
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Senior Stocks 


Primarily for Appreciation 


These shares lack many of the characteristics of 
preferred issues, but have other advantages. 


REFERRED stocks usually have 

certain required characteristics: 
cumulative dividend rates; a fixed 
income; a steady, rather than a fluc- 
tuating market. Essentially, a pre- 
ferred stock is a conservative hold- 
ing, and yet it can be anything but 
conservative; it can be speculative, 
it can be non-cumulative, and it can 
be dividend-iess. In fact, its chief 
attribute for purchase may be the 
possibility for price enhancement. 
And that, in the main, is the attri- 
bute which recommends the follow- 
ing selections for diversified port- 
folios: 


AMERiCAN POWER & LIGHT $5 pre- 
ferred, quoted around 48, affords a 
return of 2.6 per cent, which falls 
somewhat short of being liberal. 
The stock is paying dividends at the 
rate of $1.25 annually, or one-quar- 
ter the regular basis. But the issue 
is cumulative and arrears amount to 
$12.873 a share. The company is a 
major public utility holding com- 
pany, earnings of which have risen 
sharply over the course of the last 
nine months. In the three months 
ended February 29, the company ac- 
tually covered its preferred dividend 
requirements in full, and if it were 
not for political factors affecting 
public utilities, it would seem safe to 
predict an increase in payments. 
The preferred issues of this company 
(the $6 preferred ranks equally with 
the $5, and. also may be considered) 
still do not appear to have discounted 
all of the favorable possibilities in 
industrial expansion, notwithstand- 
ing utility politics. (Factograph No. 
457.) 


BETHLEHEM STEEL 5 per cent pre- 
ferred ($20 par) is a newcomer to 
the marketplace, but like its pater- 
nal ancestor, the company’s 7 per 
cent preferred, it is cumulative as 
to dividend and is non-callable. The 
latter feature, in view of the down- 
ward trend in money rates is a dis- 
tinct advantage. Selling around 17, 
the stock would afford a return of 
5.9 per cent on the basis (when, 
as and if) of the $1 dividend rate 
on the issue. It seems likely that 
in time the 5 per cent preferred will 
rank as a high grade preferred stock. 
In that case appreciation from cur- 
rent levels would be a logical expec- 
tation. (Factograph No. 2.) 
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Care Must Be Exercised in the Selection 
of Speculative Preferred Stocks 


Bucyrus ERIE $2.50 non-cumula- 
tive convertible preferred (recent 
price, 15) stock is a speculation on 
a continuance of the demand for 
heavy machinery—power shovels, 
dredging installations and other ex- 
cavating apparatus. An extensive 
revival in building—not unlikely— 


would be helpful. This stock is con- 
vertible into common on a share for 
share basis and is entitled to divi- 
dends not exceeding $2.50 a share 
in any year that the common re- 
ceives $1. The convertible preferred 
is preceded by a 7 per cent preferred, 
on which substantial arrears have 
accumulated. The prior issue is 
small, however, and with prolonged 
and substantial recovery the pos- 
sibility of (a) dividends or (b) con- 
verting into common makes the con- 
vertible preferred interesting as a 
capital goods speculation at this 
time. (Factograph No. 395.) 


MULLINS MANUFACTURING is an 
important automobile accessory com- 
pany, but also produces parts for 
electric refrigerators and washing 
machines. As the result of recent 
recapitalization, there is outstanding 
a relatively small issue (29,000 
shares) of $7 non-cumulative pre- 
ferred stock. An initial dividend has 
been paid on the issue, but it cannot 
be construed yet to be on a regular 
dividend basis. Around 74, the stock 
represents a commitment to the 
motor accessory industry and offers 
dual possibilities if earnings con- 
tinue to improve (in 1935, $14.73 a 
share was earned). These possibili- 
ties are: (1) income, (2) price ap- 
preciation. (Factograph No. 303.) 


Stock Exchange Returns 
to the Twentieth Century 


Decides against 12 months’ reports every three 
months as substitute for quarterlies. 


PEAKING accounting-wise, New 

York Stock Exchange is back in 
the 20th century. And for investors 
it is a very good thing. It means 
that the Exchange is definitely com- 
mitted to (a) the quarterly report 
and (b) the twelve months’ report 
every three months. But, first and 
foremost, is the quarterly report, 
which shows stockholders just what 
their companies have done and what 
the exact trend in earnings is. 

But for corporations, the New 
York Stock Exchange’s letter of 
March 23, which fell unexpectedly 
upon the financial markets, was a 
poser. The corporations were get- 
ting along well enough, reporting 
earnings quarterly (and with quar- 
terly earnings it was a relatively 
simple matter to build up 12 months’ 
earnings by adding the preceding 
three quarters to the most recent 
quarter). But the Stock Exchange 
said, in effect, “that is misleading.” 
And 40 corporations consented to 
change. 

Among them were Consolidated 
Edison Company and American 
Telephone & Telegraph. Consoli- 


dated Edison will go back to the old 
method of reporting, showing three 
months’ as well as 12 months’ earn- 
ings, now that the Exchange has 
stamped that method with approval. 
Probably the other 39 corporations 
will do likewise. 

The Exchange’s letter reversing 
its position in the matter of 12 
months’ reports was sent out April 
20—less than a month after the 
firsw letter. It was prompted by 
mounting protests from stockhold- 
ers, investors, corporations and 
financial writers, all of whom felt 
that the proposed changes were a 
definite loss in information without 
any substitute addition. 

It might be summed up by saying 
that “‘all’s well that ends well,” but 
it is also worthy of note that the 
weight of opinion of investors and 
stockholders did have a vital effect— 
clearly indicating that the authori- 
ties are recognizing their social re- 
sponsibilities in conducting a public 
market in securities. Which, in the 
long run, will be beneficial to the 
Exchange and its members and to 
investors at large. 
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Propuction of 
buses during 1935 
totaled 15,675 units. 
This figure may not 
appear large in com- 
parison with the out- 
put of other divisions 
of the motor vehicle 
industry, but it is 
impressive enough 
when comparisons 
are made with bus 
production in other 
recent years and dur- 
ing the  pre-depres- 
sion peaks. It is al- 
most double the out- 
put of 1934 and does 
not fall far short of 
equalling the _ total 
for the three years prior to 1935. 
The trends of bus production dur- 
ing the past decade have not fol- 
lowed the ups and downs of pas- 
senger automobile output at all 
closely. The bus peak of the 1920s 
was reached not in 1928-29, but in 
1925-26. The total for 1926 was 
13,687 units; for 1929, 9,049 units. 
The decline in the manufacture of 
buses during the depression years 
was not as severe as that of the auto- 
mobile manufacturers, although the 
totals fell to 4,210 in 1932 and 
4,654 in 1933. Both divisions of the 
motor vehicle industry recovered 
sharply in 1935, but bus production 
was the first to beat the pre-depres- 
.sion record. 


Industry Trends 


Bus transportation was compara- 
tively an infant industry in the 
middle 1920s; production of buses 
expanded very sharply in 1925 and 
1926 to meet the initial demands of 
the rapidly growing newcomer. Then 
the rate of expansion of bus trans- 
portation slowed down; the demand 
for new equipment fell off and the 
depression made its inevitable im- 
pression. In 1935, a new upward 
surge began. Total number of buses 
owned in this country (including 
privately operated vehicles such as 
school buses) which crept upward 
from 105,700 in 1932 to 108,130 in 
1934, leaped ahead in 1935 to 117,- 
850. (Figures compiled by Bus 
Transportation.) The substantial 
increase in the number of school 
buses was largely responsible for 
this jump but the beginning of 
another significant trend, that of 
wholesale substitutions of buses for 
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-—Keystone View 


One of the New “Yellow”? Buses Which Is Replacing the 


Trolley Car in New York City 


street cars by local transit com- 
panies, was partly responsible. 

The motorization of city and 
suburban street car lines is con- 
tinuing rapidly in 1936. The elimi- 
nation of the street car has been 
effected on most of the important 
routes in Manhattan. The trans- 
portation subsidiary of Public Ser- 
vice of New Jersey has a program for 
substituting buses on the remaining 
street car routes. Transit com- 
panies in numerous other sections of 
the country are adopting similar 
policies. The result will be that the 
number of buses in use by local trac- 
tion companies will show a sharp 
gain in the current year. 

Consequently, even if it were to 
be assumed that privately operated 
buses and intercity buses will not 
follow an upward trend (the demand 
for buses for private operation will 
probably continue to grow; the 
growth of long distance bus opera- 
tion may be checked by new ,rail- 
road policies), the market for buses 
of the city and suburban type should 
continue to expand over the next 
year or two. After motorization of 
important areas is completed, the 
demand for new equipment will 
probably show at least a temporary 
decline, but a substantial replace- 
ment market is being built up. 


Bus Leaders 


There are approximately 100 bus 
manufacturers in this country; of 
this number 73 build bodies only and 
27 manufacture chassis or complete 
vehicles. Among the more im- 
portant of the latter are Yellow 
Truck & Coach, White Motors, Mack 
Trucks, American Car & Foundry 


and Twin Coach. Yel- 
low Truck has been 
the -most important 
single beneficiary of 
recent rapid substi- 
tution of buses for 
street cars. About 
3,900 buses were pur- 
chased for city use in 
1935, of which Yel- 
low Truck is reported 
to have supplied 40 
per cent. Orders ob- 
tained by this com- 
pany for 1936 de- 
livery, from Public 
Service of New 
Jersey and other im- 
portant customers, 
indicate that its up- 
ward earnings trend will be con- 
tinued through the current year. 
Yellow Truck & Coach reported 
substantial losses in every year 
from 1931 to 1934, inclusive, but for 
1935, a net income of $503,000 was 
realized, equivalent to $3.35 per 
share of 7 per cent preferred stock. 
Accumulated dividends on this stock 
amount to $57.75 per share, in- 
dicating that a recapitalization will 
have to be effected before any divi- 
dends can be paid on the common or 
class B_ stocks. General Motors 
owns all of the common and has a 
large interest in the B_ shares. 
Rumors of a plan for liquidation 
of the preferred arrears find no 
official support, but if earnings con- 
tinue to gain, some action may be 
taken. Since the effect might be 
some dilution of the Class B and 
common stocks, Yellow Truck B 
stock cannot be regarded as defi- 
nitely undervalued at current levels 
around 18.. But in view of indica- 
tions of continued expansion of the 
company’s markets and maintenance 
of leadership in its field, the stock 
does not lack long range speculative 
possibilities. (Factograph No. 72.) 


Artistic Renaissance 


HE WPA has gone in hot and 

heavy for music. There are 163 
symphony and concert orchestras; 51 
bands; 15 chamber music ensembles; 
69 other orchestras; 22 choruses; 6 
opera units. Between December 1, 
1935, and March 15, 1936 3,000,000 
persons heard concerts, 15,700 per- 
sons were employed. It is a case of 


art for employment’s sake. 
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VALUABLE FOR FUTURE REFERENCE 


No. 11 Kennecott Copper Corporation | No. 83 National Steel Corporation 

Earnings and Price Range (KN) Earnings and Price Range (NAX) 

Data revised to April 22, 1936 Adiusted for 2 for 1 aplit-up in 1929 80 

Incorporated: 1915, New York. Office: 120 75 ey Data revised to April 22, 1936 60) i 
Broadway, New York City. Annual meeting: 50 Incorporated: 1929, Del. Office: Pittsburgh, 40 
First Tuesday in May. Number of  stock- 25 $6 Pa. Annual meeting: Last Monday in Mareh. 
holders: 75,7 45. 0 $4 Capitalization: Funded debt... $50,000,000 $3 
Capitalization: Funded debt.......... None Earned Per Share $2 None 
0 Capital stock ($25 par).....2,155,777 shs Y 
Capital stock (me par)...... 10,773,486 shs Deficit $9 | Z I 0 

1928 ‘29 ‘30 ‘31 ‘34 1935 1928 ‘29 ‘30 ‘32 °33 ‘34 1935 


Business: Largest domestic copper producer and second 
largest in the world. Properties owned have an estimated 
annual capacity of 1 billion pounds of copper per year of 
which some 73 per cent comes from domestic mines. Com- 
pany is regarded as one of the lowest cost producers. A 
substantial fabricating business is done through Chase 
Brass, a subsidiary. 

Management: Has proven to be capable and aggressive. 

Financial Position: Very strong. Net working capital at 
end of 1935, $60.1 million; cash and equivalent, $34.3 mil- 
lion. Working capital ratio: 8.6-to-1. Book value of stock, 
$29.20 per share. ’ 

Dividend Record: Fairly regular. Payments omitted 1921 
and 1922 and again in 1933; were resumed in 1934. Present 
indicated rate: $1. 

Outlook: Favorably situated with respect to ore reserves 
and financial condition; earnings should continue sensitive 
to trends in durable goods industries. : 

Comment: Stock is among the more conservative specu- 
lations in the mining field; is seldom attractive for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 
*Earned per share........... $1.66 $0.41 D$0.68 $0.21 $0.53 $1.22 
Dividends paid............. 3.00 1.00 0.1214 None 0.45 0.65 
Price Range: 
High. .... 62° 3134 1914 26 231% 3034 
20% 954 414 734 16 1334 


*Before depletion. 


No. 16 Pullman, Incorporated 


Earnings and Price Range (PU) 
00 


Data revised to April 22, 1936 es 
Incorporated: 1927, Del. (Originally organ- 60 Price Ronge 
ized 1867.) Office at 52 Vanderbilt Ave., 40 
New York City. Annual meeting: 3rd Wednes- 20 


day in April. Number of stockholders: about 0 $6 
2 

34,000. x Earned Per Share $4 
Capitalization: Funded debt.......... None $2 
Capital stock (no par)...... 5,520,180 shs 2 


1928 ‘29 °30 °31 ‘34 1935 


Business: A holding company for the Pullman Company, 
operator of sleeping cars and “chair cars” on American 
railways, and several subsidiaries manufacturing railroad 
passenger and freight cars and other equipment. 

Management: Long regarded as ultra-conservative, but 
has recently evidenced progressiveness in air conditioning 
and the manufacture of high speed, light weight trains. 

Financial Position: Exceptionally strong. Working capi- 
tal at end of 1935, $49.2 million; cash, $13.4 million; U. S. 
Government securities, $13.1 million; other marketable 
securities, $1.9 million. Working capital ratio: 5.4-to-1. 
Book value of capital stock, $64.31 per share. 

Dividend Record: Generally liberal. Rate maintained at 
$3 per annum until last half of 1935 despite depression 
losses. Present rate, $1.50. 

Outlook: Elimination of Pullman surcharge by I.C.C. 
order may tend to increase operating income. Restoration 
of manufacturing division to satisfactory profit basis awaits 
resumption of normal equipment buying by railroad com- 
panies; trend should be upward over next few: years. 

Comment: Shares formerly enjoyed a good investment 
rating and are now considerably closer to that position 
than the large majority of rail equipment equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. Ended: Mar. 31 June 30 Sept.30 Dec. 31 Year’s Total Dividends Price Range 
D$0.23 D$0.33 D$0.02 DS80.42 D$1.00 $3.00 28 —104% 

DO0.46 DO0.23 0.09 D0.10 D0.70 3.00 584%—18 
a 0.02 0.06 0.56 0.13 0.77 3.00 5934—3534 
0.18 DO0.11 DO0.20 0.06 D0.07 2.62% 52%—291%4 
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Business: Although operations are reasonably well 
diversified, chief activities have been the production of 
sheets, strips, bars and tin plate. Company’s large finish- 
ing capacity and adaptability of the products to the auto- 
mobile industry have established operations on a compara- 
tively stable basis. Strategic plant locations have per- 
mitted savings in transportation costs and further enhanced 
company’s competitive status. 

Management: Extremely alert and aggressive. 

Financial Position: Excellent. Net working capital at 
end of 1935, $38.3 million; cash and equivalent, $19.2 mil- 
lion (excluding $5 million set aside for capital expendi- 
tures). Working capital ratio: 3.6-to-1. Book value of 
stock, $52.44 per share. 

Dividend Record: Payments uninterruptedly since 1929. 
Present rate, $1.50. 

Outlook: Company has made one of the best records in 
the steel industry over the past five years, showing a profit 
for each year. Chief dependence is upon automobile pro- 
duction, but other large consuming outlets are served, and 
company is at a competitive advantage in that its Detroit 
plant is the only major producer in that area. 

Comment: Stock usually sells at a high ratio to earnings 
= a small income; issue is of semi-investment 
calibre. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. Ended: Mar. 31 June 30 Sept.30 Dec. 31 Year’s Total *Dividends Price Range 
7 


193 $0.27 $0.26 $0.07 $0.17 $0.77 $0.75 3374—1314 
193: ee 0.13 0.71 0.35 0.11 1.30 0.624% 554%—-15 

1934... 0.76 1.20 0.16 0.69 2.81 1.00 5814—244 
1935 1.56 1.48 1.06 1.18 5.17 1.50 8334—4034 


*Includes extras. 


No. 15 Otis Elevator Company 


Earni d Price R OT 
Data revised to Aprit 22, 19386 125 arnings and Price Range (OT) 


Incorporated: 1898, New Jersey. General 100 

office, 260 Eleventh Ave., New York City. 75 Price Range 
Annual meeting, fourth Monday in April. 7 
Capitalization: Funded debt None = 


*Preferred stock 6% cum Adjusted for for 1 aplit-up in 1930 
Common stock (no par)...... 2,000,000 shs 0 


— Deficit 
*Non-callable. 


$2 


1928 ‘29 “31 °33 ‘34 1935 


Business: Largest domestic manufacturer of elevators, 
accounting for approximately 70 per cent of this country’s 
installations; also engaged in extensive foreign business 
and manufactures escalators. 

Management: Ha&S maintained company’s leadership in 
field despite increasing competition. 

Financial Position: Excellent. Working capital, at end 
of 1935, $14.1 million; cash and government securities, 
$9.7 million. Working capital ratio: 14.7-to-1. Book value 
of common, $15.85 per share. 

Dividend Record: Payments have been continued without 
interruption on the common since 1911, but during recent 
depression payments were reduced from their high of 
$2.50 annually to current rate of 60 cents. 

Outlook: Earnings of company move rather closely with 
building activity. 

Comment: Common stock ranks as an important equity 
representation in the capital goods field and for many years 
had been regarded as a “blue chip.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. Ended: Mar. 31 June 30 Sept.30 Dec. 31 Year’s Total Dividends Price Range 


1932....... $0.31 D$0.12 $0.13 D80.36 D$0.04 $1.75 
DO0.26 DO0.16 D0. 66 D1.43 0.70 254%—10% 
1934 D0.17 D0.07 Nil D0.7%6 D1.00 0.60 —193<—1214 


1935....... 0.13 0.27 0.36 0.60  265%—11% 
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No. 87 Simmons Company | No. 68 Van Raalte Company, Inc. 
ecgamings and Price Range (SIM) Earnings and Price Range (WRT) 
50, 
160 Data revised to April 22, 1936 40 

Incorporated: 91915, Delaware; originally — 490 Incorporated: 1919, New York. Office, 29 30 
formed in 1876. Office, 230 Park Ave., New 80 Fifth Ave.. New York City. Annual 20 Renae 
York City. Annual meeting: First Thursday 40 Fourth Thursday in March 10 
in April. Number of stockholders: 10,288. 0 $4 7 ; . : 0 = $6 

$9 Capitalization: Funded debt.......... None 0 
Capitalization: Funded debt... .$6,999,000 Earned Per Share Preferred stock $7 cum 
Preferred stock None ($100 par) ..... 17,462 shs 
Capital stock (no par)...... 1,133,236 shs Deficit Common ($5 129,281 shs $18 

1928 ‘29 ‘30 '31 ‘32 '33 ‘34 1935 1928 ‘299 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


Business: World’s largest producer of metal beds, mat- 
tresses and bed springs, which account for about 70 per 
cent of its total revenues. The balance is derived from the 
manufacture of couches, cots, metal and wooden furniture 
and damask fabrics. “Beautyrest” is company’s best known 
trade name. 

Management: Progressive and efficient, particularly in 
its advertising campaigns. 

Financial Position: Excellent. Working capital at end 
of 1935, $11.3 million; cash, $4.5 million. Working capital 
ratio: 5.3-to-1. Book value of capital stock, $14.86 a share. 

Dividend Record: Unbroken from 1916 to 1930, when pay- 
ments were suspended. None since. 

Outlook: Because company’s products are sold largely on 
a luxury basis, sales showed sharp reductions during the 
depression, and improvement since witnessed reflects the 
rate of general business recovery. Further stimulation of 
sales should result from revival of residential building and 
refurbishing of homes and hotels. 

Comment: Stock is usuaily favored as speculative trad- 
ing medium rather than an investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year periods ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$1.12 D$1.45 D$2.57 None 1334—234 
No. 19 The Timken Roller Bearing Company 


Earnings and Price Range (TKR) 
1 
Data revised to April 22, 1986 


es 100% Stock dividend in 1929 
| 
90 - 
Incorporated: 1904, Ohio. Office at Canton, 60 
0. Annual meeting: Third Tuesday in April. 30 o 
0 


Capitalization: Funded debt.......... None $6 
Capital stock (no par)......2,411,380 shs -y 

Deficit 2 


1980 "30 (32 *33 ‘34 


Business: An outstanding manufacturing company spe- 
cializing in the production of tapered roller bearings. 
Although the automotive industries constitute the chief 
outlet for Timken’s products, its roller bearings are used 
in a wide variety of industrial machinery, railroad equip- 
ment and other applications. A subsidiary is an important 
producer of alloy steels. 

Management: Well qualified management under leader- 
ship of H. H. Timken. 

Financial Position: Exceptionally strong. Working cap- 
ital at end of 1935, $25.6 million; cash, $2.6 million; mar- 
ketable securities, $13.8 million. Working capital ratio: 
9.2-to-1. Book value of capital stock, $17.63 per share. 

Dividend Record: Payments generally in conservative 
ratio to net earnings but dividends were disbursed through- 
out depression. Present rate, $2 plus extras. 

Outlook: In view of wide use of company’s products by 
motor vehicle manufacturers, earnings are likely to follow 
trends of automobile production. Maintenance of upward 
trend of automobile output would suggest increasing earn- 
ings; newer lines may increase in importance. 

Comment: Since company’s earnings are subject to rather 
wide cyclical swings, stock cannot be given an investment 
rating. However, it may be considered one of the highest 
grade equities in its industry, in view of very strong finan- 
cial position of the company. 


Business: Engaged in the manufacture, import and ex- 
port of silk hosiery, silk and rayon underwear, silk and 
fabric gloves, laces, nettings, veilings and kindred articles. 
Principal raw materials are silk and rayon. Products are 
distributed throughout the world. 

Management: Has shown skill and efficiency in carrying 
company through the depression. 

Financial Position: Fairly satisfactory. Net working 
capital at end of 1935, $2.6 million; cash, $444,000. Work- 
ing capital ratio: 7.8-to-1. Book value of common, $18.32 
a share. 

Dividend Record: Irregular. Preferred again receiving 
full rate after clearing up arrears through cash and com- 
mon stock payments during 1933 and 1934. Initial dividend 
of 25 cents a share paid on common in September, 1935. 
Similar distributions made in December, 1935, and March, 
1936, but no regular rate established so far. 

Outlook: Operates in a highly competitive field. Profits 
are often materially affected by fluctuations in silk prices 
and by style changes. 

Comment: The relatively small capitalization and the 
speculative character of the business make the common 
susceptible to wide price swings. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Half-year period ended: June 30 Dec. 31 Year's Total Dividends oe nae 


D$4.33 D$12.67 D$17.00 None 

a eee 0.04 0.13 0.17 None 10 — 1% 

0.40 1.01 1.41 None 1244— 44% 

2.06 2.14 4.20 $0.50 33 —11% 

No. 46 Westinghouse Electric & Mfg. Co. 

Data revised to April 22, 1936 sorormngs and Price Range (WX) 

Incorporated: 1872, Pennsylvania. Executive 240 

offices, East Pittsburgh, Pa.; Gulf Building, 180 t a 

Pittsburgh, Pa.; 150 Broadway, New York, 120 

N. Y. Annual meeting: Second Wednesday 60 =] fost 

in April at East Pittsburgh. Number of 0 $125 

stockholders, 46,309. $8 

Capitalization: Funded debt......... None $4 

stock ($50 par)....2,582,181 shs 1928 1935 


*Non-callable; participates equally with common after latter receives $3.50. 


Business: Second largest (next to General Electric) man- 
ufacturer of electrical equipment in the United States, 
operations embracing the production of heavy generating 
apparatus as well as household appliances. Maintains ex- 
tensive experimental laboratories. 

Management: Capable, experienced, aggressive. 

Financial Position: Strong. Working capital, at year 
end, $93.8 million; cash and marketable securities, $48.4 
million; inventories, $36.7 million. Working capital ratio: 
10.8-to-1. Book value of common, $67.53 per share. : 

Dividend Record: Preferred dividends have been paid 
regularly, but cash payments on common lapsed from the 
middle of 1932 to the latter part of 1935. Annual rate: $3. 

Outlook: Increased demand for electric power, which has 
been taxing the capacity of electric power and light com- 
panies, may result in a substantial demand for generating 
equipment. Prospects for railroad electrification .and gen- 
eral building activity are also favorable. 

Comment: Earnings on the common stock have always 
shown strong leverage during periods of recovery. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. Ended: Mar.31 June 30 Sept.30 Dec. 31 Year's Total Dividends Price Range 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 1932....... D$0.54 D$0.75 D$1.08 D$1.18 D$3.55 $0.8734  4334—1554 
Qu. Ended: Mar. 31 June 30. Sept.30 Dee.31 Year's Total Dividends Price Range 1933....... D1.35 DO0.80 D0.59 D0.60 D3 .34 (a) 5834—195¢ 
$0.09 $0.08 D$0.18 D$0.19 D$0.20 $1.37 23 — 7% DO.71 0.65 DO.16 0.18 DO.04 None 
D0.11 0.39 0.40 0.22 0.90 0.70 35144—1334 0.87 1.48 0.97 1.16 4.48 1.00 9834—325¢ 
0.53 0.54 0.18 0.20 1.45 1.15 41 —24 
Lo er 0.98 0.90 0.54 0.68 3.10 3.00 7214—2834 (a) Received one-half share of Radio common for each share of Westinghouse held. 


NEXT 
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54—Fairbanks, Morse 


84—Oliver Farm Equipment 
13—Montgomery Ward 40—Pennsylvania Railroad 


66—Texas Gulf Sulphur 


43—Transamerica 


89—United Gas Impr. 
47—Yale & Towne 


A book with the 735 original Stock Factographs—together with an annual subscription—both yours for $11.25. 
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Behind 
the Reports 

Annual reports of corporations, 
especially of such companies as 
those whose earnings are insufficient 
for dividend payments, are deserving 
of special study since they do not 
always reveal what progress is made. 
Our complicated tax structure is en- 
tirely responsible for what on the 
surface may appear as concealment. 
When nothing needs to be paid out 
to shareholders, because there does 
not remain a sufficient residue for 
that purpose, then corporations can 
use their income to liquidate other 
charges. In so doing they use such 
earnings as are available and are 
legitimate charges instead of paying 
a corporate tax. 


Consumer 
Always Pays 

The lack of logic in President 
Roosevelt’s reasoning that more jobs 
can be permanently created by re- 
ducing the hours of work and rais- 
ing wages without business being 
buttressed with increased volume 
and profits should be apparent. If 
this is permitted, it is the consumer 
who pays for it in the end. He 
must absorb the added costs. To 
keep youth out of business until the 
age of eighteen and eliminate from 
work those people over 65 years 
amounts to the same thing, since 
the consumers must provide for 
their maintenance and this must 
come out of the earnings of the 
whole populace. Walter Lippmann 
calls this idealism a “will o’ the 
wisp,” which it is. Such wishful 
thinking, garnered with high sound- 
ing platitudes, sounds pleasing to 
the ears of the idealist but it will 
never solve the problem of unem- 
ployment. The solution must come 
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from providing industry with that 
degree of latitude that enables it to 
expand, for when profits are not 
handicapped with unnatural restric- 
tions they provide the sponge that 
absorbs unemployment. 


Cannot 
Escape Inflation 

Because it is not self evident, the 
belief is entertained in some circles 
that we can avoid inflation. To 
think this way is to lull ourselves 
into an unsafe attitude of mind. 
When we devalued the dollar one of 
the early seeds of inflation was sown. 
By this means we sought to raise 
prices and adopted an artificial 
method to do so. The purpose was 
indentically the same as if we had 
resorted to unsecured currency or 
greenbacks. Though inflation is not 
directly apparent, it is subtly show- 
ing its hand in increased costs of 
living, for higher taxes generally im- 
pose upon the country the necessity 
of higher costs in order to absorb 
them. These imposts will increase 
the nearer we attempt to meet our 
now unbalanced budget. Therein is 
to be found the real threat of infla- 
tion, as was so pointedly brought 
out by Orrin J. Wood, president of 
the Investment Bankers Association, 
in a recent talk in New York. For 
anyone to believe inflation is not 
coming is only to fool himself. It 
is already here in different forms 
and is constantly growing. 


Capable 
Contact Man 

In its contact with the public, the 
New York Stock Exchange has ma- 
terially improved its position. This 
is has accomplished without any 
hocus pocus or fan flare of propa- 
ganda. In their place a studious 
campaign has been pursued in creat- 
ing a better understanding among 
the people of the real economic 
functions a national market place 
like the Stock Exchange performs. 
For this good work Charles R. Gay, 
the president of the Exchange, is 
largely responsible, and it is fortu- 
nate that he has consented to serve 
another year so it can be continued. 
The Exchange has all along needed a 


contact man who can gauge the pub- 
lic’s attitude with a discernment 
equal to his understanding of its 
proper mechanical operation. In 
this respect President Gay has dis- 
played unusual capabilities. He has 
been most effective in his public 
addresses when he has impressed 
upon investors their own responsi- 
bility in investigating what they 
buy, an operation which, he candidly 
points out, the Exchange cannot as- 
sume, for it is merely a market 
place, and subject to speculative 
moods over which it cannot exert 
any control. It can regulate its own 
membership, but is powerless to 
subject outsiders to the same super- 
vision. 


Puzzling 
Relief Rolls 

A paradox is presented in our re- 
lief rolls and their relation to the 
bright general business picture. All 
the important business’ indexes 
record an industrial output not ex- 
ceeded since 1929. In the invest- 
ment market, security values have 
appreciated somewhat around $20 
billion in the past year. Under 
normal circumstances, here are two 
constructive impulses that alone 
should have absorbed unemployment 
to a large extent. It had always 
done it heretofore. Considering all 
this, we can well ask ourselves what 
it is that is responsible for our re- 
lief rolls remaining almost as high 
as they have been at any time in 
the depression. May it not be the 
result of the indirect control, or too 
remote supervision, which has per- 
mitted chiselers and undeserving 
people to fatten on our relief? 

Inasmuch as all people who are 
now employed are directly concerned 
in relief, for each one of them must 
contribute to its upkeep, it is high 
time for a complete overhauling of 
our system of purveying it to find 
out what is the real underlying cause 
of this paradox. Relief to the needy 
and worthy should be continued; 
that is what we all want, but there 
should be no doles for those too lazy 
to work. It is a serious problem, a 
solution for which can be found only 
by a non-partisan investigation. 
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The Technical Position 


of the Market 


w These studies of the Dow Theory are not to be construed 

as recommendations or as indications of THE FINANCIAL 

WORLD’S opinion concerning probable market movements. 

They are written solely for those interested in the technician’s 
study of stock prices. 


d The Dow theory 
barometer does 
not constantly give signals recon- 
firming the primary trend and many 
months may pass without any im- 
portant technical developments in 
this respect. The one and only re- 
confirmation of the major trend 
during the present bull market ap- 
peared during May, June and July 
of 1933 when the Dow-Jones in- 
dustrial and rail averages exceeded 
by a substantial margin the highs 
reached in September, 1932. 

The lagging performance of the 
rail average in the face of repeatedly 
new industrial highs has resulted 
in a postponement of a second re- 
confirmation which would require 
the former average to exceed the 
primary peak of 56.54 established 
in July, 1933. Such a penetration 
would normally suggest materially 
higher prices but in itself would be 
of significance mainly from an 
academic standpoint since followers 
of the Dow theory agree that a bull 
market has been in existence since 
the summer of 1932, and from a long 
term investment standpoint have 
acted accordingly. 

While Dow theorists should keep 
a weather eye open for any tech- 
nical signs which may denote a re- 
versal in the primary trend, it is 
necessary to rest for the time being 
on the conclusion that a major bull 
market is still with us. 


Primary Tren 


d The averages are 

now in an _ in- 
teresting and somewhat confusing 
phase of the secondary uptrend. To 
appreciate the situation it is neces- 
sary to review the observations 
made in the last four articles. On 


Secondary Tren 


February 26 when the rails and in- 
dustrials were hovering around their 
secondary highs of 51.27 and 154.43, 
respectively, it was remarked that 
the inability of the latter average 
to make any perceptible headway in 
the face of relatively high volume 
was not favorable. Another straw 
in the wind was noted in the next 
article (March 11) in the comment 
that the action of the rails in pur- 
suing a course counter to the estab- 
lished secondary trend raised a 
question as to the resumption of a 
broad advance in stock prices. In 
the third discussion it was observed 
that while the ability of the in- 
dustrials to back away from the 
February low was naturally con- 
structive, the absence of any in- 
crease in volume tendered to temper 
a bullish implication of the price 
rise itself. Moreover, the fact that 
volume was smaller then than on 
the rise during the preceding re- 
action was viewed as discomforting, 
tending to remove confidence in the 
genuineness of the move. 

In our last comment on _ the 
secondary trend it was pointed out 
that the new industrial highs and 
minor rally on the part of the rails 
lifted the averages temporarily out 
of the uncertain position they were 
in for the four weeks immediately 
preceding the rise, but that before 
a broad advance could be confidently 
expected the rails would have to 
penetrate the February peak of 
51.27. The behavior of volume in 
relation to the minor price move- 
ments was also constructive. But 
here again the general pattern of 
price and volume since the latter 
part of February warranted the 
proviso that only in the event of a 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Go. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 
Phone BOwling Green 9-2380 


Here’ sa thrilling new ideaf or 
fora Rancho Weekend fulloffunandhealth. 
Unlimberin thetonic sun and air of the high 


Poconos—only 314 hours from New York. 
Saddle horses—barbecues—campfire dinners 
under the stars—fishing—hiking parties— 
sports. Snug rooms and delicious meals at 
the Inn. 


SATURDAY: Leave New York 3:35 P. M.* 
Arrive Pocono Summit 6:57 P.M. 


Leave Pocono Summit 4:23 P.M. 
Arrive New York 7:12 P. M. 


*Or leave 10:00 A. M., luncheon extra. 
EARLY SEASON ALL-EXPENSE RATE 
Rd. trip R.R. fare—Auto to and $ 95 
from Inn—Horseback riding 
(first hour) or 18 holes golf— 
camp dinner—room and meals 


Arriving by motor: $6.50 per person 


Pocono Manor Inn 
N. Y. OFFICE: 300 Madison Ave. + VAn.3-7200 


SUNDAY: 


Odd Lets—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


DAILY DOW-JONES AVERAGES _ Ask your Broker for a Free Copy 
| THE INVESTOR’S 
ies 165 POCKET MANUAL 
155 155 384 Page Booklet Issued Monthly 
"5 130 INDUSTRIALS | wes iter ane eo High and Low prices of stocks, bonds, cotton, grain, etc. 
2 10 | — 143.50 140 Statistical descriptions of Railroad, Industrial, Public 
fe 135 39 95 139.11 135 Utility Co.’s, ete., condensed reports, history of finances, 
& 130 + w 130 earnings, dividends, ete. Furnished FREE by many Stock 
125 128.06 125 Brokers to investors and traders on_ request OR for 50c 
120 "A I us | latest issue will be mailed direct by Dept. S, FINANCIAL 
PRESS of N. Y., 116 Broad St., N. ¥. 
100) *1 ry 
9127 GET MORE BUSINESS — USE 
50 20 RAILROADS | hes 50 POST-CARD ADS! 
cit 4181 G15 = You can illustrate, print and ad- 
42.33 dress the cards yourself ona simple, 
AG 30 < inexpensive little machine — the 
Los 31 Elliott Cardvertiser. No 
cs slg cuts to buy: no type to 
Ze 4 | 362 set. Wonderful for finan- 
b 1 + 135 ness. Writenow for details. 
ay JULY + AUG OCF NOV. DEC. JAN. + FEB MAY + JUNE 137 Albany St., Cambridge, Mass. 
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United States Government 
SECURITIES 


State - Municipal 
Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


MEMBERS NEW YORK STOCK EXCHANGE 
Philadelphia 
San Francisco 


New York 
Chicago 
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BILTMORE 
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LOS ANGELES 
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NATIONAL DISTILLERS ¢ 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on May 1, 1936 
to stockholders of record on April 15, 1936. The 
transfer books will not close. 


THOS. A. CLARK 
TREASURER 


March 26, 1936 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly dividend of $1.25 per share on 
$5 Dividend Preferred Stock, payable May 
1, 1936, to Stockholders of record April 9, 
1936, for the quarter ending April 30, 1936. 


H. C. LUCAS, Treasurer. 


continuation of this performance 
would we be justified in concluding 
that the buying was superior to the 
selling, because despite the increase 
in demand on rising prices, volume 
was still well below that witnessed 
during February and the first week 
of March. 

During the past seven market 
sessions the averages relapsed into 
an uncertain position after a short 
lived rally and the negative charac- 
teristics noted in the first three 
articles are again present, and to 
an even more pronounced degree. 
Should the rails and industrials now 
decisively break the March 13 lows 
of 45.96 and 150.42 respectively, a 
secondary downtrend would be 
established on the basis of the 
writer’s interpretation of the Dow 
theory. Unless and until this de- 
velops, it must be conceded that a 
turn in the tide has not yet ma- 
terialized.—Written April 22 


v 
Book Review 


Graphs and Their Application to Specu- 
lation. By George W. Cole. Bernbee 
Press, Peoria, Ill. 278 pp. $7.50. 
(A sequel to “Successful Speculation 
—A Business.”) The author sets 
out to prove that graphs of the ac- 
tion of the market price show in 
pictorial form the psychology of the 
mass mind as influenced by world 
conditions and that the future trend 
of prices of all commodities is based 
upon the law of occurrence and re- 
currence, but that judgment is para- 
mount in correlating and interpreting 
these facts. An interesting attempt 
is made to apply the Dow Theory to 
grain. 


COLOGNE- 


Center of Germany’s greatest industrial area 


Throughout the Rhineland and the Ruhr Valley, where 
| the wheels of Germany’s heavy industries turn cease- 
lessly, The KOLNISCHE ZEITUNG is the friend and 
adviser of the investing classes. Since its foundation in 


1805, its articles on finance and industry have been stud- 
ied with respect not only in Germany itself but where 


ever Germans are to be found throughout the world. 


ee 
KOLNISCHE ZEITUNG 
Represented in the United States and Great Britain by: 
THE JOSHUA B. POWERS ORGANIZATION 
NEW YORE: 220, East 42nd Street 
LONDON S.W.L: 14, Cockspur Street 
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Market 
Diges t 


FTER recording an appreciable 

decline during the first two days 
of last week, the bond market rallied 
in most divisions, with convertibles 
and other speculative bonds regain- 
ing their losses. 


Warren Brothers 6s 


Warren Brothers 6s have enjoyed 
a substantial market recovery, and 
since the company continues to face 
numerous uncertainties, the deben- 
ture 6s do not appear outstandingly 
attractive for new commitments at 
current prices around 63. However, 
moderate speculative holdings might 
be retained in the hope that Warren 
Brothers will receive a satisfactory 
settlement on its large holdings of 
Cuba Public Works notes, amounting 
to about $10 million. The rise in 
Warren Brothers 6s reflects increas- 
ing optimism concerning prospects 
of action by the new administration 
toward the resumption on payment 
on the public works debt, and also 
indications that the company’s share 
in the liquidation of Six Companies, 
Inc. (which built the Boulder Dam) 
may result in a disbursement to 
bondholders. 


New Haven Underliers 


Positions in the strongly situated 
underlying mortgage bonds of the 
New York, New Haven & Hartford 
system should be maintained. AIl- 
though some of the New Haven un- 
derliers are off 4 to 10 points from 
their 1936 highs, there has been very 
little liquidation of these issues in 
the face cf extensive flood damage 
and a not particularly impressive re- 
port for the first two months of 1936. 
For that period, net railway oper- 
ating income was slightly lower than 
that for the first two months of last 
year, despite a fairly good gain in 
gross. In addition to the special 
expenditures necessitated by severe 
winter weather, regular maintenance 
budgets have been increased. The 
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losses to the system caused by flood 
damage have been estimated at about 
$1 million; the cost of repairs will 
doubtless leave its mark on operat- 
ing statements for several months. 
In view of recent heavy expenditures, 
there is now some doubt concerning 
prompt payment of semi-annual in- 
terest due May 1 and June 1 on the 
underlying bonds. But if a cash 
shortage necessitates postponement 
of such payments, it is believed that 
disbursements will be made later in 
the year as funds become available. 


German Bond Ruling 


Although the recent ruling of a 
Federal District Court in a_ suit 
prought by the trustee for American 
bondholders of Siemens & Halske, 
A.G., prominent German manufac- 
turers of electrical equipment, es- 
tablishes a principle important to 
holders of foreign bonds which are 
in default because of foreign ex- 
change or transfer restrictions, the 
practical results are likely to be of 
relatively small consequence. The 
Court ruled that the German mora- 
torium was without validity with 
respect to contracts entered into in 
this country; under the terms of 
the bond indenture, the German 
debtor corporation is subject to the 
laws of this country. However, en- 
forcement of the ruling appears 
feasible only with respect to those 
German debtor corporations which 
have significant amounts of property 
in this country. Where attachments 
on such property can be obtained, 
arrangements may be made for at 
least partial payments to American 
bondholders. Bondholders of the 
North German Lloyd which could not 
afford to have its property attached 
in this country are receiving pay- 
ments regularly at 4 per cent. But 
there are few other German cor- 
porations which are similarly situ- 
ated. 


Detroit Financing 

An offering of $18.7 million City 
of Detroit bonds is scheduled in the 
near future. Bidders are to name 
a coupon rate not in excess of 4 per 
cent. Since medium term Detroits 
are currently quoted on a yield basis 
of about 33 per cent, 4s could un- 
doubtedly be sold at a substantial 
premium. The current market situ- 
ation of Detroit obligations provides 
striking testimony of the recovery 
of that city’s credit, and contrasts 
sharply with the demoralized state 
of the market for Detroits only a 
few years ago, when high coupon 
issues were “going begging” at 
heavy discounts. Municipal bond 
circles are advocating special legis- 
lation permitting the restoration of 
Detroits to the New York legal list. 
Under the New York law, the bonds 
of a municipality which defaults are 
barred for 25 years. 
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65 BROADWAY 


profitable guidance in Moody’s Stock Survey. 


with Moody’s Staff on individual problems. 


Lt PRINCIPAL 


CcCitre 


STOCKS 


eS Shrewd selection is the key to profit in today’s 
market. Investors seeking specific suggestions 


for purchases, sales or exchanges find practical, 
Yearly subscription $100, includes consultation 


Specimen copy with current recommendation sent on 


request. Ask for Bulletin Z -3. 


Moopy’s INVESTORS SERVICE 


NEW YORK CITY 


tion apart. 


abroad by: 


NEW YORK: 220 East 42nd Street 
BERLIN PARIS 


BUENOS AIRES 


DAGENS NYHEDER 


(DAILY NEWS) 


OF COPENHAGEN 
Founded 1867 


In Copenhagen, first city of Scandinavia, the daily 
newspaper DAGENS NYHEDER occupies a posi- 
The leading organ of the Danish 
Conservative Party, it is read in the homes of busi- 
ness men and financiers, and significant of the 
loyalty of its readers is the fact that 75% of its cir- 
culation is accounted for by prepaid subscription. 


“Dagens Nyheder” is exclusively represented 


THE JOSHUA B. POWERS ORGANIZATION 


LONDON S. W. 1.: 14 Cockspur Street 
RIO DE JANEIRO 


Corporate Eatnings 


EARNED PER SHARE 3 o> March 31 


EARNED PER SHARE 


3 Months to March 31 
9 1935 


ON COMMON STOCK: 9 1935 ON COMMON STOCK: 1936 
0.16 d1.12 0.39 0.22 
Belding Heminway .............- 20.38 20.36 Parmelee Transportation .......... 20.12 d0.10 
Bohn Aluminum & Brass.......... 0.95 1.57 2 1.05 0.73 
b0.70 b0.65 Pittsburgh Screw & Bolt.......... 0.12 d0.06 
Corn Products Refining............ 0.93 0.67 Tide Water Assoc. Oil............ 0.31 0.05 
Ex-Cell-O Aircraft & Tool......... 0.25 0.01 0.01 0.02 
General ccc 0.51 0.51 0.30 0.06 
Gillette Safety Razor............. 0.42 0.40 White Rock Minera? Spr........... 0.29 0.27 
e0.26 0.20 Young Spring & Wire............ 1.04 1.33 
Harbison-Walker Refractories ...... 0.36 0.30 Youngstown Sheet & Tube........ ‘ 1.40 d0.67 
McGraw-Hill Pub. ............. 0.35 0.25 b On class B shares. d Deficit. e Estimated. p On pre- 
Mathieson Alkali Works........... 0.30 0.37 ferred stock. 2 Profit before taxes. 
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Big Year Ahead 
Building Stocks? 


ESIDENTIAL construction in the 

first three months of this year gained 
75% over the corresponding period of 
1935. 

Authorities forecast even greater im- 
provement over the months ahead. 
Have building stocks discounted this 
phenomenal gain, or is this group likely 
to become a market leader? 

This week’s UNITED OPINION 
Bulletin analyzes the outlook for the 
building industry and lists 34 stocks 
that will be beneficiaries of a building 
boom. 


5 Stocks to Buy NOW! 


From this list of 34 stocks our Staff 
has selected five as having outstanding 
merit for immediate purchase. The 
names of these favored stocks are avail- 
able NOW as an introduction to the 
UNITED OPINION Method of Stock 
Market Forecasting. 


Send for Bulletin F. W. 55—FREE 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


DO YOU HOLD STEEL STOCKS ? 


The steel industry is beginning to prosper. Some 
of the small companies are forging ahead rapidly. 
Earnings of these companies should soon improve 
substantially and their stocks should rally 
sharply in the next general advance in the Stock 
Market. 

We have published a concise but complete 
analysis of the steel industry. In this you are 
told exactly what to do with the stocks of more 
than 30 leading steel makers—whether to BUY, 
HOLD or SELL. Included in the companies are 
ALLEGHENY, AMERICAN ROLLING MILL, 
BETHLEHEM, BYERS, COLORADO FUEL, 
CRUCIBLE, GULF STATES, INLAND, IN- 
TERLAKE IRON, LUDLUM, NATIONAL, 
OTIS, SHARON, SUPERIOR, 
U. S. PIP U. Ss. STEEL, VANADIUM, 
YOUNGSTOWN and many others. 

Simply send us your name and a copy of this 
valuable report will be sent to you ABSO- 
LUTELY FREE. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 996, Chimes Bldg., Syracuse, N. Y. 


Investment 
Bargain 


This week’s issue of “Market Action” 
features an eight-year chart and important 
information about a high grade common 
stock that is selling at only 314 times 1929 
earnings. This stock paid a dividend of $2 
in 1935 and has excellent prospects of 
greatly increased earnings. 


Be sure to see what this same issue says 
about the future of stock prices. 


Sent FREE on Request 


Wetsel Market Bureau, Inc., 
624-A Empire State Bldg., New York 


446 


Room Brevities 


\ 


Ti 


Or Gossip a Customers’ Man ” ng 
Hears Around Broad and Wall aus 


General Motors purchase of Crosley Radio’s auto-radio plant is regarded as 
a signal that most GM cars will have receiving sets as original equipment in 
1937—and Crosley won’t be the loser as it expects to add several new lines of 
electrical equipment. Formerly sponsor of Ed Wynn, Texas Corporation 
will return to comedians next fall with Eddie Cantor—sort of from the perfect 
fuel to a new lubricantor. . . 
facturers is the new “Viceroy” brand of Brown & Williamson, featuring a filter- 
tip which is claimed to purify the smoke—meaning an air-conditioned cigarette 
after all these years? . . . That $30 million bond offering of Jones & Laughlin 
Steel indicates why most companies in need of capital are SEC-sick—5¥% tons 
of printing for registrations statements were required at about $12,000 per ton. 
; A good many Big Board listings will be represented at the Texas Centennial 
which opens at Dallas on June 6—among the booth holders are American Tel. 
& Tel, General Electric, Standard Brands, International Business Machines, East- 
man Kodak, Beech-Nut Packing and Western Union. . 


Between now and election all “yes’’ men are to be eliminated from the 
New Deal—was it just discovered that they “no” nothing? 


Continental Can denies reports that consideration has been given to the 
acquisition of Crown Cork & Seal—but this is one of those rumors which can 
open up again. . . Irving Air Chute, which has been making just about the 
same kind of parachutes since 1919, is to streamline its product—but who cares 
about cadmium buckles and modernized fittings as long as they will serve one 
purpose? . . . That new low priced “Gold Stripe” line of Gotham Silk Hosiery 
is one factor in the company’s turn for the better—sales for the first quarter 
were 80 per cent ahead of a year ago. . . . Now it can be told that Radio Cor- 
poration of America has become the agent for all theatre equipment produced 
by Trans-Lux Daylight Pictures—and RCA has issued a booklet along this line. 

, So, National Biscuit is to build a $1.5 million biscuit resreneie in Atlanta—it 
was generally believed that Georgia had enough crackers. ‘ 


The Stock Exchange was quick enough to admit its error in campaigning 
for 12-months’ cumulative earnings—the protests also were cumulative. 


Kroger Grocery & Baking is the latest of the chains to consider turning over 
its stores to employees to avoid taxes—with over 60 registered food brands the 
company believes that it would do better wholesaling. GM’s Buick Motor 
division will be the sponsor of the Joe Louis-Max Schmeling heavyweight fight, 
scheduled for June 18—it’s getting so “when better fights are fought, Buick will 
feature them.” General Foods will expand its Jell-O division with 
intensive promotion of two ice cream mixes for the summer—for the first 
time the campaign will be nation-wide. . . . The latest in odd news on 
F. W. Woolworth indicates that the chain has bought a hotel in Milwaukee—an 
interesting angle is that it was purchased from Gimbel Brothers. . What 
the bridal suite is to an ocean liner and a drawing room is to a Pullman, the 
“Sky Room” will be to the new Douglas Aircraft sleeper transports—but more 
than this it will facilitate honeymoons nearer the moon. 


A sports authority has discovered that a game resembling golf was played 
over a thousand years ago—and still is. 


Chrysler Corporation is reported to have developed an innovation in auto doors 
which will give more front seat space without changing the body width—maybe 
they’ll be able to get the whole family in the front seat yet. That new 
“Super Chief” streamlined train of Atchison, Topeka & Santa Fe will make its 
maiden run on May 12— it is expected to cut 14 hours off the Chicago-California 
run. . . . Johns-Manville will soon introduce a new heavy-duty brake lining 
for general use and every practical purpose—too bad it wasn’t ready before that 
recént break in the price of the stock. Paraffine Companies may not be 
regarded as a floor covering company but it is now featuring a line of “Pabco” 
rugs—and they’re guaranteed with a warranty. York Ice Machinery is 
understood to have secured the contract for air-conditioning all Chinese govern- 
ment buildings in China—Japanese papers please copy. . Among those 
who attended the Washington preview of United Artists’ film, “Things to Come,” 
were Secretary of Agriculture Wallace and his associate, Rexford Tugwell—it is 
to be hoped that they didn’t take the picture too seriously. 
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News Behind 
the Ticker 


WThis column is a compendium of 
reports current in the financial district. 
As much of the content is merely gossip, 
nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


vw Evidently the Street remains con- 
vinced concerning the longer term 
outlook for business and the mar- 
kets, for bearishness has not fol- 
lowed the course of stock prices. 
Trading is largely professional, 
with a substantial part of the deal- 
ings originating on the floor. There 
has been no noteworthy increase in 
the short interest, and very few 
margin calls have been _ issued. 


Brokers reported that mental bear- | 


ishness was general, but that few 
large accounts viewed the situation 
as other than a normal technical 
readjustment, brought about by an 
overbought condition in several 
specialities. There were rumors 
that foreign selling was a factor, 
but most of the houses which han- 
dle this type of business denied that 
such was the case. In fact a large 
international house reported that 
the buying for England and the 
Continent was a bit larger than the 
selling. Favored abroad are the 
copper and rubber shares. 


v Action of the automobile acces- 
sories has been rather disappoint- 
ing. Detroit, which still is friendly 
to the group, is doing little and be- 
lieves that the better units will make 
a somewhat belated earnings re- 
covery this quarter. Chrysler and 
General Motors are, however, pre- 
ferred. Tire price advance slated 
for early next month is running 
into snags. Reports are that the 


labor unions will start another drive | 
for higher wages once there is any | 


general increase. It now seems 
rather definite that the industry will 
shift its base of operations from 
Akron, once additions to plants in 
other parts of the country are 
completed. 


v Bulls on the steels are said to be 


impressed with the market action of | 


the group in the face of some poor 
first quarter statements. It is gen- 
erally expected that operations will 
level off from now on, and there has 
been some switching from the group. 
Short interest in Johns-Manville 
and Central are a bit crowded. 
News that a prominent broker was 
buying the former issue last week 
for the account of a banking firm 
brought some covering, but there 
still is a rather large group of 
shorts in the issue. There is talk 
around that Crown Cork will offer 
rights, and the stock has been acting 
somewhat better than the market. 
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We'd just as soon go back to \. 

keeping our money in a wooden 
strong box as do without 

Ediphone Voice Writing. 


All banks know how to save money, 
Today, many save TIME with Edi- 
phone Voice Writing. 

One bank reports that before Voice 
Writing was installed in its Real 
Estate Loan Department, dictating 
had continued as late as midnight. 
Property-owners would come in dur- 
ing the day and interviewers would 
scribble notes, but secretaries weren’t 
always available to take the informa- 
tion gained. Now —with Ediphone 
Voice Writing, dictation proceeds im- 
mediately after each interview, with- 
out waiting for secretaries. Work 
can’t pile up — business capacity has 
increased 50%. 

Your business requirements are dif- 
ferent. But the Pro-technic Ediphone 


(From Edison case histories of the World’s Business) 


guarantees to increase the capacity of 
your dictators from 20% to 50%. 
Ediphones stand ready . . . waiting 
. . . whenever needed. Correspond- 
ence can be conveniently handled . . . 
phone calls instantly set down .. . 
fleeting thoughts “captured.” 

=> For details of the new Edison 
“You-Pay-Nothing” Plan, Telephone 
WlIckersham 2-8800, 


or write to— 


INCORPORATED 
444 Madison Avenue, 
New York City 
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W Ratings are from The Financial World 
Independent Appraisals of Listed Stocks. 
“Also FW”’ refers to the last previous item 
in the magazine. Opinions are based on 
data obtained from sources regarded as 
reliable, but no responsibility is assumed 


: News and Opinions 


fmong the Kulls and Roars 


American Locomotive D+ 

Stock, around 26, is quite specula- 
tive and the appeal is definitely of 
a longer range nature. Company 
had orders on its books on April 18 
amounting to $9.5 million against 
$2.8 million a year ago. Orders 
were on hand for 50 engines; 38 
for American and 12 for Canadian 
delivery. The floods are said to 
have caused a revision in purchasing 
plans of some companies, but the 
demand should not be postponed 
long. At the end of last year, the 
company’s books had unfilled orders 
for 19 locomotives. (Factograph 
No. 281. Also FW, Mar.11.) 


American Rolling Mill B+ 


Continues suitable, around 29, for 
long term speculative commitments 
(yield, 4.1%). A 40 per cent gain 
in sales for 1935 lifted earnings to 
$2.41 a share, the highest level since 
1929 and in contrast to a 49-cent 
profit in 1934. The 1935 earnings 
are after all classes of taxes, which 
amounted to 733 cents per share. 
Prospects have improved by the re- 
cent completion of a new 72-inch 
cold rolling mill at Middletown, 
Ohio, which will further increase 
productive facilities. (Factograph 


No. 183. Also FW, Feb.19.) 
Belding Heminway c+ 
Not an _ outstanding situation, 


around 14, but moderate commit- 
ments may be retained for income 
(yield, 7.1%). Continuing the up- 
ward trend of earnings which has 
been apparent since early 1932, com- 
pany showed 37 cents a share for 
the first quarter of this year, against 
35 cents in the initial three months 
of a year ago. More stabilized 
prices in both hosiery and _ silk 
fabrics have helped, but it is doubt- 
ful if anything other than a gradual 
expansion of profits can be expected 
for the present. (Factograph No. 
184. Also FW, Jan.15.) 


Checker Cab 

Avoidance of the stock, now 
around 60, is advised. Little justi- 
fication for the sustained rise in the 
stock is to be found in the last 
year’s earnings statement. While 
the company operated at a profit of 
$2,397, as against the loss of 
$354,884 in 1934, the improvement 
was well below expectations. How- 
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ever, considerable progress was 
shown in the last half of the year, 
when net income amounted to 
$205,000, as against the loss of 
$203,000 in the first six months. 
(Factograph No. 506. Also FW, 
Nov. 27,’35.) 


Chrysler A 

Shares, avound 99, are not under- 
valued on basis of earnings but con- 
tinue to offer possibilities as one of 
the best means of representation in 
the motors (yield, 4.1%). The an- 
nual stockholders’ meeting last week 
brought out the fact that sales of 
Plymouth, Dodge, DeSoto and 
Chrysler cars and Dodge _ trucks 
were running substantially in excess 
of last year while volume of orders 
on hand indicate a sustained volume 
of production throughout the spring. 
On this basis earnings for the cur- 
rent half-year should exceed the 
$4.31 a share reported for the first 
six months of last year and an in- 
crease in the present $4 annual divi- 
dend, or an extra, may not be far 


removed. (Factograph No. 3. Also 
FW, Feb. 19.) 
Container Corp. Cc 


Price of common, around 20, is in 
line with earnings but long term 
holdings may be retained. Floods 
around its New England mills and 
labor difficulties at its Cincinnati 
plant were responsible for the less 
favorable showing for the first 
quarter, which resulted in earnings 
of 27 cents a share against 31 cents 
in the same period last year. A 
turn for the better is expected in 
the current quarter. (Factograph 
No. 307. Also FW, Jan.1.) 


Keating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Eastman Kodak ........./ A toA+ 
Stable earnings trend 


Business gains. Earnings up 
Gulf States Steel........ D+toC 
Earnings uptrend continued 
Indian Refining .......... D toD+ 
Sharp earnings upturn 
MacAndrews & Forbes....B+to B 
Profits retarded by high costs 
to 


Midland Steel pfd......... B B+ 
Div. margin better 

Parifie Tel. @ Tel.........% B toB+ 
Refunding strengthens stock 

Clears up pfd. div. arrears 


Continental Can A+ 

Stock, around 79, has moderate 
attraction for long term _ funds 
(yield, 3.7%). Stockholders of 
record May 5 will be offered sub- 
scription rights to purchase one new 
share of stock at $60 for each 15 
shares held. Proceeds are to be 
used to reimburse company for $6 
million spent on plant and equip- 
ment. Rights will expire May 25. 
It is advised that the rights be ex- 
ercised where portfolios may be 
augmented. (Factograph No. 27. 
Also FW, Mar.25.) 


Corn Products B+ 

Stock offers possibilities for longer 
term holding, around 76 (yield, 
3.9%). Aided by lower corn prices 
and improved demand for manufac- 
tured products, earnings in the first 
quarter rose to 94 cents a share as 
compared with 67 cents last year in 
that period. Operating profit, after 
taxes, rose $1.7 million to $3.3 mil- 
lion, but other income (representing 
withdrawals from foreign subsidi- 
aries) declined from $1.1 million to 
$600,000. Interest and depreciation 
charges also rose $600,000 to $1.1 
million. (Factograph No. 332. Also 
FW, Oct.30,’35.) 


duPont A+ 

At about 144 the shares generously 
discount immediate earnings pros- 
pects, but longer term outlook justi- 
fies retention in well diversified in- 
vestment lists (yield, 2.5%). Gains 
in practically every manufacturing 
division (chemical, explosive, paint 
and rayon) as well as a larger return 
on its General Motors investment 
were responsible for the earnings of 
$1.21 a share in the first quarter, 
against 85 cents in the initial three 
months of 1935. Income from Gen- 
eral Motors this year has amounted 
to 45 cents a share so far, or double 
the 224 cents which accrued in the 
first quarter of last year. Any in- 
crease in dividend by GM would 
suggest an increase in duPont’s $3.60 
annual rate. (Factograph No. 4. 
Also FW, Jan.29.) 


General Electric A 

Stock, around 39, is not cheap on 
indicated earnings and affords only 
a small yield of 2.5%; the attraction 
is solely of along term nature. Sales 


billed rose $11 million to $51 million 
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in the first quarter with net earnings 
at 25 cents a share, compared with 
19 cents in the corresponding pre- 


_ yious period. Orders received in the 


quarter amounted to $59.9 million. 
While the rate does not suggest a 
change in the dividend basis in the 
near future, the earnings trend from 
now on should improve more rapidly 
with the improvement of the heavy 
industries. (Factograph No. 99. 
Also FW, Mar.18.) 


General Foods B+ 


Continues attractive for income,. 


around 38 (yield, 4.7%). Profits 
of the company in the first quarter 
were the highest in three years 
amounting to 77 cents per share, as 
against 64 cents for the like 1935 
period. It was pointed out that the 
number of employees of the company 
had increased 50 per cent since 1933, 
and that additions to fixed assets in 
1935 were the largest in the past five 
years. (Factograph No. 152. Also 
FW, July 31,’35.) 


General Refractories B 

Not undervalued, around 36, but 
improved outlook justifies retention 
of moderate holdings for the long 
pull (yield, 1.2%). Flood losses dur- 
ing the first quarter cost the com- 
pany $22,000 (about 5 cents a 
share); but after this charge the 
resulting profit equalled 51 cents a 
share, against the 50 cents reported 
for the initial three months of last 
year. Continued expansion of steel 
production indicates further im- 
provement in the demand for the 
company’s fire-brick and heat-resist- 
ing materials. (Factograph No. 333. 
Also FW, Jan.15.) 


Howe Sound B+ 

Maintenance of existing positions 
is advised, around 50, and additional 
purchases may be made on recessions 
(yield from regular dividend, 6%). 
Aided by rising copper prices and 
better demand for lead and zinc, earn- 
ings in the first quarter rose to $1.11 
per share, as compared with 82 cents 
last year in that period. While the 
silver price outlook continues uncer- 
tain, increasing consumption of cop- 
per and other metals produced should 
permit earnings to continue close to 
current levels in coming months. 


(Factograph No. 301. Also FW, 
Jan.29.) 
International Cement c+ 


Shares, around 46, continue as the 
best means of representation in the 
cement industry (yield, 3.2%). Final 
figures for 1935 showed a profit of 
$1.64 a share, against $1.04 in 1934, 
a good showing in view of the keen 
competition with foreign cements in 
the eastern markets. Company con- 
tinued its expansion in South Amer- 
ica last year, spending $1.3 million 
in Brazil and Argentina; current 
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Among Those Who Enrolled Recently 


IN THE 


RICHARD D. WYCKOFF 
Course of Stock Market Instruction 


ARE A 


patent attorney—member large law firm 
scientist—graduate Univ. of Munich 
surgeon—head of own hospital 
executive—partner theatre properties 
certified public accountant 

textile plant superintendent 
lecturer—public administration 
botanist—graduate European university 


retail merchants (2) 

clergyman 

traveling auditor 

instructor—law and mathematics 
dietician—large hospital 

secy. and treas.—motor sales corp. 
soil conservationist—state 

railroad employee 


These representative investors—business men and _ business 
executives all—selected the Wyckoff Course after careful in- 
vestigation, because it was proved to their entire satisfaction 
that this strictly educational institution, is absolutely qualified 
to render the specialized training requisite to success; that it 
has the basic knowledge, the experience and the facilities; and 
that every phase of its teachings is of practical, proven value. 


If your market affairs are not progressing to your entire satis- 
faction, why not at least investigate what this nationally 
known course of market study can do for you? It offers no 
scheme or formula; it is based on years of experience, not 
theory. But come with all the doubts you choose to express. 
We will be glad to present the facts and prove that it can and 
should help you to do a better job. 


ee OR MAIL THIS COUPON 


WYCKOFF ASSOCIATES, Inc., ONE WALL STREET, NEW YORK, N. Y. 


Without obligation, send me particulars of your Course of Instruction. 


Serving Your Interests 


In New England 


Our Boston Office serves a large number of im- 
portant New England clients and New York firms 
with Boston branches. It is also able to serve 
those not represented in New England, when 
prompt and intelligent cooperation is required. 


ALBERT FRANK - GUENTHER LAW 


INCORPORATED 


ADVERTISING 


131 Cedar Street 
New York 
Telepbone COrtlandt 7-5060 


BOSTON SAN FRANCISCO PHILADELPHIA 
ALBERT FRANK-GUENTHER LAW, LTD., LONDON 


CHICAGO 


= 


SPECIALISTS 


Offering Sheets 


FREE 


Market Letters 
Addressing-Mailing 
Nelco Typewritten Letters 
Photo Offset Printing 
Mimeographing 
Multigraphing 
Largest fully equipped letter plant in the city—located 
in the financial district serving financial firms since 


WEEKLY 
STOCK 
Gartley’s Review 


A technical weekly digest and review of 
current market situations and stock price 
trends, compiled by H. M. Gartley, 
outstanding authority on technical in- 
terpretation of stock price movements. 


“New Era Letter Company, Inc. 


47 West Street, New York, N. Y. 
Near Rector. Digby 4-9100 


H. M. GARTLEY, INC. 


76 WILLIAM STREET, NEW YORK 
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You Can't Tell 
What People Think - 


by Lining Up Statistics 


VERY investor, tracer and speculator, we 

heve found, has some pet theory as to 

how he should choose securities .. . 
how to determine WHEN to buy, hold or 
seil. He feels that stocks move upward or 
react because of earnings, because of their 
industrial classification, or just because 
they haven’t moved for quite a while and 
are, therefore, ‘“‘behind the market.”’ 


Now you can pick out pat illustrations in 
support of each of those theories—specific 
cases which seem to prove such theories 
2re sound guides. But if you were to make 
a thorough study of the market over a 
period of years you would find little rela- 
tionship between statistics and market ac- 
tion. Statistics, as we have pointed out so 
cften, are records of the past and there- 
fore are not reliable guides for the future. 


Prices Are Human Conclusions 
But Are Being Predicted 


All prices are human conclusions—the re- 
sult of what people think. When enough 
people think a stock should be bought it 
will advance. And similarly when a ma- 
jority of people interested in a stock think 
it should be sold it will decline or break. 


The profits are made in accordance with 
your ability to pre-determine WHEN such 
action is going to take place. And such 
knowledge is gained through analysis and 
study of ALL the factors that unite to 
cause market trends and price changes. 


Mr. Wetsel through constant study of the 
markets and the factors that cause them to 
move has anticipated every major trend and 
mest intermediate movements during the 
lest decade. His analyses and recommenda- 
tions are followed by investors and specu- 
lators throughout this country and in many 
foreign lands. 


Free Booklet Has Helped Many 


If the present market, with all its para- 
doxes, is baffling . . . if you are tired of 
trying to make your own self-diagnosis . 

if you would like to know how markets can 
be anticipated with a greater degree of ac- 
curacy, send coupon for free booklet. Learn 
what are forecasting factors and what are 
net. See how this service might help you. 
But get this advice now. Be prepared to 
capitalize the next great movement. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The Ouly Investment Counsel organiza- 
tion under the direction of Mr. Wetsel. 


Chrysler Bidg. New York, N. Y. 
Please send me free your interesting in- 
formative booklet, “How to Protect Your 


Capital and Accelerate Its Growth.” 
PW-608 


plans call for a further expenditure 
of $1.75 million in Argentina this 
year. (Factograph No. 121. Also 
FW, Feb.26.) 


jchns-Manville B+- 

Any representation in stock, now 
around 103, should be continued only 
as a longer term commitment (yield, 
1.9°-). Increasing price competition 
brought net earnings for the first 
quarter to 6 cents a share as against 
15 cents last year in that period. 
Sales were higher, but increased .ex- 
penses more than absorbed the gains. 
Building outlook seems reasonably 
favorable for the balance of the year. 
(Factograph No. 10. Also FW, July 
24,’35.) 


Penick & Ford B 
Longer term holdings need not be 
disturbed, around 70 (yield, 4.3%). 
Through a good control of expenses 
most of the gain in gross income in 
the first quarter was translated into 
net, with earnings at $1.05 per share 
as compared with 73 cents in the 
first three months of last year. The 
outlook for the semi-luxury lines 
seems favorable with increased pub- 
lic spending, which should mean 
higher profit margins. (Factograph 
No. 175. Also FW, Oct.30,’35.) 


Remington Rand c+ 

Shares, around 22, are in line 
with earnings improvement but long 
term holdings may be_ retained 
(yield, 2.7%, plus 4% in stock.) Last 
week’s declaration of a regular quar- 
terly dividend of 25 cents and 1 per 
cent in stock marked a resumption 
of common dividends and fulfills pre- 
vious predictions (FW, Apr.15). The 
last payment on the stock was 40 
cents, paid in January, 1931. (Fac- 
tograph No. 64.) 


DIVIDENDS 


The Board of Directors have this day declared 
the regular quarterly dividend of 68% per 
share on the $2.75 Preferred Convertible stock 
of this Corporation, payable May 15, 1936, to 
the stockholders of record at the close of busi- 
ness May 2, 1936. Checks will be mailed. 


A. SCHNEIDER, Treasurer. 


New York, April 17, 1936. 


Campbell, Wyant and Cannon 
Foundry Company 
DIVIDEND NOTICE 


Directors of the Campbell, Wyant 
and Cannon Foundry Company, at 
the regular monthly meeting held 
April 21, 1936, declared a regular 
quarterly dividend of 25c. a share 
on the outstanding capital stock 
of the company, payable May, 29, 
1936, to stockholders of record 


I. A. WYANT, 


Secretary. 


May 9, 1936. 


BIG MAY RISE 
COMING? 


a 
| 
S the market preparing & 
for a new surge for- 4 
ward? Read our current 
bulletin for illuminating g 
facts. A copy will be sent : 
you, together with the g 
names of 6 low priced 
stocks and Parts 1 and 2 of g 
our special Public Utility 
Analysis on receipt of 9c. 
in stamps to cover cost of 
mailing. 


SERVICE 


HUNTER, N. Y. 


& 
STOCK TREND 5 


This New Stock... 


Gibson subscribers are not confused by a multiplicity 
cf buying suggestions. Stocks on our Recommended 
List are kept under continuous review, so that you 
may check your position at all times. 1] 


A new stock has heen under intensive study for a 
considerable period and is this week added to the 
Recommended List. Currently obtainable at around 
$6, this issue sold above $50 in 1929. Net earn- 
ings are showing a remarkable recovery, which prom- 
iscs to be sustained. 

If you missed the comprehensive 
GIBSON QUARTERLY FORECAST, 
just published, send $1 for it today, 
inclosing this advertisement, which 
will also insure your receiving Special 
Letter recommending the above stock. 
Better yet, send $14 with your list of holdings. You 
will then receive bot) this new stuck recommenda- 
tion and the Quarterly Forecast FREE with a 60- 
day subscription tothe Gibson Twice-a-Week Service. 
After survey you will also receive a personal letter 
indicating which stocks should be bought, sold or 


held... .extremely important to hedge against in- 
flation and insure profits. 


THOMAS GIBSON, INC. 
53 Park Place New York 


—-America’s Oldest Financial Service— 


WOULD YOU BUY... 
Am. & For. Pwr. or Std. Gas & E. 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0023, the other 
.0028. Some day one will far outstrip 
the other because of this difference ... 
and for no other reason. Canny inves- 
tors will get our comparison now, with 
the interpretation of the “index” for 
these issues and its revealing incisive- 
ness. FREE to readers of this adver- 
tisement—write to Dept. 156 A today. 


TILLMAN SURVEY 
AAAAAA A 


THE NEW PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 

Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
April 30 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y C. 
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Market 


American Airlines 


Continues unattractive for even 
speculative commitments. Recent 
price, 10. Hearings before the Inter- 
state Commerce Commission on air- 
mail rate increases brought out ad- 
mission that company is in a difficult 
position financially with cash of only 
$236,000 and a net worth of $294,- 
000, as of February 29, or barely 
more than one-tenth of the amount 
realized from the sale of the capital 
stock of the company. Company is 
petitioning for an increase in rates 
to the allowable maximum on all of 
its routes, retroactive to March 1, 
1935. (Also FW, Apr.8.) 


Jacobs (F.L.) 

Shares, around 18, are reasonably 
priced on basis of earnings but stock 
must be regarded as speculative be- 


Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Bank of Montreal............... $2 Q June 1 Apr. 30 
25c Q May 15 May 1 
5c Q May 15 May 1 
Buckeye Steel Cast pr. pf...$1.6244 Q May 1 Apr. 22 
$1.50 Q May 1 Apr. 22 
50e Q May 1l May 4 
Cherry-Burrell Corp............ 50c Q May 1 Apr. 20 
Columbia Pict. $2.75 pf....... u.34e Q May 2 May 15 
Dome Mines, Ltd.............. 50c Q July 20 June.39 
Dow Chemical Co...........-.. 50c Q May 15 May 1 
Ely & Walker Dry Goods....... 25¢ Q June 1 May 21 
20e Q June 20 June 19 
Florida Pwr. 7% pf.......... 874%4c Q June 1 May 15 
‘Sp A aaa 1.75 Q June 1 May 15 
Harbison Walker Ref...........25¢ Q June 1 May 15 
$1.50 Q July 20 July 6 
Hollander (A) & Son......... 124%c Q May 15 Apr. 30 
International Harvester pf....$1.75 Q June 1 May 
.. May 15 May 1 
McIntyre Porcupine............ 50e Q June 1 May 1 
Montreal Lt. Ht. & Pwr......... $2 Q May 15 Apr. 30 
Moody’s Inv. Ser. pf........... 75¢ Q May15 May 1 
National Bisouit...........0..5 40c Q July 15 June 17 
$1.75 Q May 29 May 12 
National Lead pf. A.......... $1.75 Q June 15 May 29 
National Pr. & Lt.............. lhc Q June 1 May 1 
50e Q May 1 Apr. 27 
Pacific Gas & Elec. 6% pf.....8744¢ Q May 15 Apr. 30 
Do pf........ .....-84%¢ Q May 15 Apr. 30 
Public Serv. of New Jer. 6% pf..50c M May 30 May 1 
Rway & Lt. Sec. pf........... $1.50 Q ay 1 Apr. 24 
Remington Rand, 5% pr. pf...314¢e Q July 1 June 10 
150 Q July 1 June 10 
£1.50 Q June 1 May Il 
Tampa 56c Q May 15 Apr. 30 
Thompson (John R.)........+ 12%e Q ay 15 May 5 
Tide W. Assoc. Oil............. 15c Q June 1 May 11 
SS 50c Q ay 11 May 1 
United Dyewood pf.......... $1.75 Q July 1 June ll 
West Va. Pulp & P. pf........$1.50 Q May 15 May 1 
Weston Electrical Instr., A...... 50e Q July 1 June 16 
Extra 
Dome Mines, Ltd............... $2... July 20 June 30 
Harbison-Walker Ref......... 124%e .. June 1 May 15 
Increased 
Chicago Yel. Cab..............50e Q June 1 May 20 
15c Q June 1 May 20 
Resumed 
Remington Rand, Ine........... lhe Q July 1 June 10 
United Dyewood................ $1 .. June 1 May 21 
Stock 
Remington Rand............+. 1% Q July ¢ June 10 . 
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cause of lack of seasoning. Plan to 
acquire Grand Rapids Metalcraft 
would further strengthen company’s 
position in the metal parts field in 
serving the automotive manufactur- 
ers with specialties used on passen- 
ger car and truck bodies. The mer- 
ger would be effected by exchanging 
five shares of Metalcraft for each 
one share of Jacobs. Company is 
continuing to show progress as is in- 
dictated by earnings of $2.24 a share 
for 1935, against 66 cents in 1934. 


Lincoln Printing 


Appears moderately priced, around 
10. Expanded demand for both com- 


‘mercial and financial printing is ex- 


pected to be reflected in a further 
gain in earnings for the first quarter. 
If the present trend continues, the 
company should have no difficulty in 
surpassing the earnings of 80 cents 
a share reported for 1935. This 
would place the common stock in line 
for dividend resumption as all ar- 
rears on the preferred were cleared 
up through recapitalization early 
this year. 


Prentice-Hall 


Attraction of shares, around 38, 
is primarily for income (yield, 
5.38%). Continued recovery in book 
sales, as well as success of several cf 
the company’s new taxation and 
legal services has extended recent 
gains into the current year. The 
profit of $3.36 a share on the com- 
mon for 1935, which was equal to 
$3.15 after allowing for participa- 
tion of preferred stock, compared 
with $2.59 in 1934 when earnings 
were insufficient for participation. 
Under that feature the $3 preferred 
participates with common share for 
share to $1 a share after $2.80 has 
been paid to the latter. At present 
the common is receiving $2 annually. 


WIR, The Goodwill Station 


Relatively undervalued, around 
30, and not unattractive for income 
(yield, 5%). As the Detroit outlet 
of. the National Broadcasting Sys- 
tem’s basic blue network, Station 
WJR is continuing to reflect the 
gradual expansion of advertising ex- 
penditures for radio. First quarter 
earnings increased to 99 cents a 
share, against 71 cents in the same 
period of last year, thus affording 
good coverage for the quarterly re- 
quirement of the $1.50 annual divi- 
dend. Profits for 1935 equalled 
$2.50 a share, against $1.98 in 1934 
and 83 cents in 1933. 


We have available interesting 
analyses which discuss the posi- 


tion and outlook of the following 


industries: 
Steel Public Utility 
Building Sugar 
Metal Automobile 


Railroad Equipment 


Copies upon request 


GREAT NORTHERN 
INVESTING CO., INC. 


30 Broad Street, New York 


Telephone HAnover 2-1980 


We recommend 


A Sound Operating 
Utility Company 
Preferred Stock 
Reasonably Priced 
To Yield about 


7.52% 


Name of Stock and Analysis 
on request 


R. H. JOHNSON & CO. 


Members New York Curb Exchange 


70 Wall Street New York 


Robert Gair 6s, 1972 


BOUGHT—SOLD 
Current Yield at 96!4—6.22°% Callable 105 
Fitch Rating A Poor’s Rating B* 


Earned times all charges 1935-5.07 


$3 Cum. Pfd. to yield more than 83% 
Common Stock selling around 7 


One of the two largest paper board and container 
manufacturers in the U. S. and Canada. Has 27 
plants and assets over $16,500,000. Additional in- 
formation on request. 


LANCASTER & NORVIN GREENE, Inc. 
30 Broad St., N. Y. HAn. 2-4440 Cell Tel. N. Y. 1-1786 


DECLINE? 


Ave recent reactions simply 
minor interruptions in the broad 
ud-trend—or are they the be- 
ginning of a true secondary re- 
action? The May SECURITY 
CHARTS portfolio will help you 
answer this important question. 
It contains 3-Trend graphs of 
181 leading stocks, covering 
more than a year’s price, earnings and dividend action and 
shows which stocks have held or declined through important 
support levels and which are working upward. The ‘‘aver- 
age’’ charts show the important support levels where buy- 
ing should come in to maintain the technical picture. The 
May Comment lists these critical levels and discusses 
both the general market situation, and the individual stocks 
in interesting charted position. Send $8 for 3 months trial 
subseription—or $3 for May SECURITY CHARTS, complete 
with Comment, Work-Sheet, and Instructions. 


SECURITIES RESEARCH CORPORATION 
_45 Milk Street, Boston, Mass. (Dept. F) 
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To Keep You 


Informed 
kk kk 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To 
expedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


TRADING METHODS — 24- 
page informative booklet on this 


subject. (Published by Chisholm 
& Chapman, Stock Exchange 
Members.) 


EASTERN GAS AND FUEL 
4% BONDS DUE 1956—Price 
963. (Prospectus available 
through R. H. Johnson & Co.) 


LIFE PENSION — describing 
various forms of Annuity con- 
tracts, including Retirement An- 
nuities, and giving current rates 
and yields from Life and Refund 
Annuities. (Offered by S. A. 
Coykendall & Company, insur- 
ance brokers.) 


ANALYSIS OF VICKSBURG, 
SHREVEPORT & PACIFIC RY. 
5% COMMON STOCK — Guar- 
anteed by Illinois Central R.R. 
Co. Par $100—Dividends Apr. 
and Oct. 1. (Available through 
Greer, Crane & Webb, Members 
of New York Stock Exchange.) 


EMPIRE GAS AND FUEL 
COMPANY — Annual Report to 
Stockholders — Also comparison 
and earnings for past four fiscal 
years. (Offered by Hiltz & Co., 
Inc., investment security dealers.) 


D. EMIL KLEIN—Listed on 
New York Curb Exchange. This 
Tobacco Company has been on a 
dividend basis throughout the 
depression years. Priced to yield 
about 62%. (Current Analysis 
available through Great Northern 
Investing Co., Inc.) 


ODD LOTS—This booklet gives 
useful trading facts and marginal 
requirements as well as commis- 
sion charges. (Published by John 
Muir & Co., Stock Exchange 
Members.) 


SECURITIES OF THE CITY 
OF NEW YORK—54-page book- 
let which is a digest of informa- 
tion about the City of New York. 
The material has been derived 
chiefly official sources. 
(Published by R. W. Pressprich 
& Co., Leading Bond House.) 


STOCKS, BONDS, COMMODI- 
TIES—Folder explaining trading 
methods, commission charges and 
commodity units. (Published by 


J. A. Acosta & Co., Stock Ex- 
change Members.) 
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Weekly 


4 Weekly Trade Indicators 


tAutomobile Production (1 


*Crude Oil Production (bbls.) . 


Electric Power Output (000 K.W. 
+Steel Output (% of capacity). 


{Wholesale Commodity Price Index. .... 


&Bank Clearings New Y k 
§Bank Clearings Outside New York City . 
Total car loadings (number of cars) 
Bituminous Coal Production (tons) . 
Financial World Index of Industrial 


*Daily Average. 
‘Journal of Commerce. 


4 Federal Reserve Reports 


*Other than U. 


MEMBER BANKS, 101 CITIES 


Loans on Securities—N.Y.C............ 
Loans on Securities—Outside N. Y. C 


*Inve stments—New York 


*Investments—Outside N. Y. 

U.S. Government securities 
Total commercial loans. ................ 
Total net demand deposits............... 
RESERVE SYSTEM 

Federal Reserve Credit 

Total Money in Circulation. 


S. Government Securities. 


4 Miscellaneous Factors 


*Farm Income— 


Capital Flotations. . 


*Total U.S. Government Debt. 


Building C ontracts. Daily Average (FLW. 
Dodge)—in millions.................. 


—Total (including subsidies) . 


*Farm Income—Subsidies................ 


*000,000 omitted. 


Financial Chronicle. 


4 Dow-Jones Common Stock Averages, Closing Figures 


April 
16 17 Ss 
158.49 157.78 156.07 
32.51 32.11 31.90 
DAILY VOLUME N. Y. S. E. 


7Corporate new issues only; 


- 1936 
Apr. 18 Apr. 11 Apr. 4 
2,935,200 2,890,050 2,873,900 
1,914,710 1,933,610 1,916,486 
4% 67.9% 5% 
113,535 110,190 me 34 
80.3 79.6 8.6 
1936 
Apr. 11 Apr. 4 Mar. 28 
$2,833 $4,663 $3,747 
$2,116 $2,522 2,148 
622,138 613,867 600,487 
1,221,000 1,234,000 1,050,000 
68.8 68.0 67,0 


tAs of beginning of following week. 


tWard’s Report. 


66.2 


§000,000 Omitted. 


1936 19 
Apr. 15 Apr. 8 1 Pry 
(O00 omitted) 

$1,774 $1,774 $1,777 $1,500 
520 1,521 1,533 1,631 
1,758 1,723 1,752 1,331 
2,872 2,848 2,834 2,546 
2,430 2,430 2,430 2,431 
4,658 4,651 4,639 4,424 
13,996 13,890 13,578 11,889 
4.958 4,956 4,909 4,930 
1,047 1,011 1,019 746 
2.477 2.479 2,477 2,470 
5,877 >.906 5,8 5,512 

— 1936 1935 

Apr. Mar Feb. Apr. 
$31,437 $31,459 ($30,520 $28,668 
Mar. Feb. Jan. Mar. 
7.66 6.22 7.88 4.73 
58.816 13,473 72,935 7,945 

1936 1935 

Keb Jan. Dec. Feb. 
469 566 645 454 
41 47 52 


exclude refunding; 000 omitted—Commercial & 


20 
152.40 
46.41 
31.25 


1,660,000 


21 22 
153.36 154.92 
46.15 46.62 
31.30 31.65 


1,880,000 1,200,000 


4 Weekly Car Loadings 


Freight car loadings reflect. current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


EASTERN DISTRICT 


— are, Lackawanna & Western.......... 


Eri 
N 


& Western. 


New York, New Haven & Hartford......... 


N 


ew York Central....... 


New York, Chicago & St. Louis............. 


SOUTHERN DISTRICT 


Louisville & Nashville... 
Seaboard Air Line. 
Southern Ry. 


Sy stem. 


NORTHWEST DISTRICT’ 
Chicago & Great Western................. 


Chi., Milw., 


St. Paul & Pacific...... 


Chicago & Northwestern.................. 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe.............. 
Chicago, Burlington & Quincy......... 
Chicago, Rock Island & Pacific.......... 
Chicago & Eastern Illinois............. 
Denver & Rio Grande 

Union Pacific. . 
SOUTHWESTERN’ DISTRICT 

(ity Southern... 
Missouri-Kansas-Texas........... 
Missouri Pacific . 


St. Louis-San Francisco _ 


St. Louis-Southwestern............. 


(Compiled from Association of American Railroads figures) 


Loadings from the 15th to the 


Week ended 
Apr. 11 oer. 4 Mar. 28 
1936 
49,168 46,993 47,205 
29,821 26,560 25,328 
11,174 11,200 10,002 
14,717 14,487 14,510 
25,602 25,406 26,158 
23,128 20,996 22,511 
20,929 23,264 21,370 
77,487 75,339 73,881 
13,940 13,612 14,145 
95,513 93,962 94,687 
11,642 10,953 10,856 
8,749 9,5. 9,6 

13.174 15,111 15,421 
29,651 30,327 29,075 
23,902 22,293 21,031 
11,779 12,457 12,645 
30,746 32,745 31,650 
5,04 5,078 4,978 
25,629 25,023 25,515 
30,752 30,252 30,087 
11,281 11,237 1,331 
11,576 11,018 11,258 
24,269 23,895 23,982 
21,817 21,885 21,492 
18,584 18,541 18,475 
4,999 5,048 4,645 
5,210 4,684 4,758 
32,164 30,832 31,215 
19,519 19,308 19,154 
3,031 2,833 3,048 
3,664 3,828 3,518 
7,235 7,337 7,156 
22,376 22,514 22,138 
11,051 11,089 11,035 
4.466 4,811 4,638 
8,420 8,494 8,325 


Apr. 13 
1935 


13,748 
26,900 
21,203 
11,457 
28,569 


7,766 


THE FINANCIAL WORLD 


Rusiness & Financial 
1935 
Apr. 20 
2,590,300 
1,701,945 
44.6%, 
113,310 
79.9 
1935 
Apr. 13 
$3,399 
: $1,980 
586,568 
922,000 
= 
| 
i 
42,230 
26,343 
12,961 
oe 16,092 
25,381 
20,943 
21.636 
: 69,679 
11,966 
89,285 
10,476 
22.921 
28,065 
; 13,644 
23,160 
19,211 
17,203 
| 4,179 
4,030 
27,492 
17,676 
2,412 
3,079 
6,663 
20,163 
10,781 


Profit from these Books and Charts 


Stock Market Success Is Not an Accident 
It Is Usually the Result of Plan and Study 


Every Company on the New York Stock Exchange Now 
Analyzed in First Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 


Secure the first complete series of F. W.’s “STOCK 
FACTOGRAPHS” (through Feb. 26th) reprinted in this 
book, indexed for instant reference. Tells quickly what 
you want to know about any company (735) on N. Y. Stock 
Exchange: statistical position, financial set-up, chief prod- 
ucts or activity, management, sources of income, prospects. 
Up to No. 656 each “FACTOGRAPH” includes chart of 
8-year earnings record and of 8-year price range. Invalu- 
able for checking against weekly revised “Factographs” in 
FINANCIAL WORLD. 


“MI-REFERENCE” 
Personal Record Book—Price $4.50 After April 30 
Ring Binder—200 pages—514x8% $3.00 


Put your house in order by using “MI-REFERENCE,” 
with ruled forms for keeping records of all your assets 
and all stock market transactions, dates, prices, earnings, 
dividends, profits or losses, etc., also records of your 
Notes, Real Estate, Insurance, Taxable Income, Income 
Deductions, Mortgages, Stock Trading Account, Savings, 
etc. For orders mailed after April 30 send $4.50. 


(De Luxe Leather Edition—400 pp.—$8.50) 


“SECURITY ANALYSIS” 
It is a privilege to be able, through “Security Analysis,” 
to get the benefit of Mr. Graham’s successful experience 
managing investment funds, and of Prof. Dodd’s financial 
research at Columbia University. They offer practical 
methods of testing the investment and speculative merits 
of individual stocks and bonds—methods that you can 
apply in judging security values. Recently adopted as an 
official text book by the N. Y. Stock Exchange Institute. 


Get Past 13 Months’ Chart Survey of 181 Stocks— 


3-TREND “SECURITY CHARTS” 


To compare price movements of 181 stocks for past 13 
months, to visualize and determine price trends and re- 
sistance points, 3-TREND “SECURITY CHARTS” offer 
a definite advantage to stock market investors and traders. 
Send only $3.00 for 181 revised 3-trend charts, each show- 
ing weekly price range and total weekly sales also earn- 
ings and dividend trends. Tells if a stock is moving with, 
ahead of, or behind market. Instructions how to use charts 
profitably. 


“INVESTMENT 
FUNDAMENTALS” 


By Roger W. Babson—342 pages 
(3rd Rev. Ed.) 


A mine of valuable information and the in- 
vestor can benefit by a study of this conserva- 
tive treatise on the science of investment. 


“IF YOU MUST SPECULATE 
LEARN THE RULES” 


By Frank J. Williams—97 pages........ $1.00 


“Contains more real information about what 
to do in the stock market than several large 
volumes,” said Brooklyn Eagle. 


“INTRODUCTION TO 
WALL STREET” 


By John F. Fowler, Jr.—265 pages 
(Pub. at $3.50) special ............. $2.50 


The fundamentals of stock market operation 
—how to buy and sell stocks and bonds. 


“THE BOOM BEGINS” 


By L. L. B. Angas—96 pages—Paper 


What is basis of the present boom and will 
it last? 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


Ticker Symbols or Abbreviations and New 
Statistics on 1768 Securities Grouped by In- 
dustries—Pocket Size .................. $0.50 


MAY ISSUE READY NEXT WEEK 


“STOCK MOVEMENTS & 
SPECULATION” 


“Best book yet written on stock speculation,” 
said N. Y. Times Annalist. 


“STOCK MARKET THEORY 
& PRACTICE” 


By R. W. Schabacker—875 pages 
$6.00 


An outstanding authority on technical market 
action. Covers fully both the mechanics and 
theory of stock trading. Mr. Schabacker also 
wrote “Stock Market Profits,’”’ published No- 
vember, 1934 ($4.00). 


“TICKER TECHNIQUE” 


Analysis of signals of the Ticker Tape. Based 
on 17 years’ study and trading experience. 


“A SUCCESSFUL 
INVESTOR’S LETTERS TO 
HIS SON” 

By Old Timer—123 pages.............. $1.50 


Answers seven of the biggest questions that 
confront the average investor. 


“SUCCESSFUL SPECULA- 
TION IN COMMON STOCKS” 
By William Law—392 pages 


Essential risks of stock speculation and how 
to reduce them to a minimum. 


“TRADING PROFITS 
THROUGH CHARTS” 


By Arthur Rolland—36 pages—Paper 

$1.00 
Illustrated study of chart formations and 
their market significance. 


“INVESTMENT FOR 
APPRECIATION” 


Author of “The Coming Motor Boom” 
(Bulletin $1.00) 


By L. L. B. Angas—Just Out........... $5.00 


An outline of definite investment policies to 
follow in every stage of the business cycle. 
We still have a few copies of Major Angas’ 
widely discussed books ‘“‘The Coming Amer- 
oO ($1.50), and “The Boom Begins” 


We Can Send Any of the Above Books the Same Day Remittance Reaches Us 


For 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


WITH REMITTANCE 


BOOK DEPARTMENT, THE FINANCIAL WORLD We_Pay_ The Parcel Post 
21 WEST STREET, NEW YORK, N. Y. 


(Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of 
each of the books marked with an X: 


0 735 “Stock Factographs” (Indexed) eer $2.75 

0) 3-Trend “Security Charts’ 

O “If You Must Speculate, Learn the Rules” 
(Williams) $ 


$3.00 


SPECIAL!—Supplement With 64 Revised ‘“‘Factographs” (2nd Series) 50c. 


(April 29) 


THE SCHWEINLER PRESS, N. Y. 
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Why it is the 
wealthiest and the 
most responsive to 
advertising appeal 


The investor market—composed of those 
people owning stocks and bonds,—is the 
richest market in this country today. 
Here are the reasons: 


® Our fifteen million investors own and control 
all corporate enterprise in this country. Asset 
value of these corporations is variously estimated 


from $275 billions to $300 billions. 


® Investors own approximately 25% of all life 
insurance policies in force. 

® They own 56% of the nation’s 22 million pas- 
senger automobiles and 59%, of the 23 million 
radio sets. 

® Their homes are equipped with 73% of the 17 
million telephones in use. 


®They constitute more than one-half of the 
nation’s savings bank depositors. 


®They support the vast machinery of the 
security markets and our financial institutions. 


® Directly or indirectly they own the majority 
of the obligations of the Federal and subsidiary 
governments, outstanding in the amount of ap- 
proximately $49 billions. 


® Dividend and interest income of investors ap- 
proximates $8 billions pér annum. In the case 
of the individual investor, this income is aug- 
mented by earnings resulting from profitable em- 
ployment. Only about 10% of all individual 
investors are retired. 


W ealth of the investor has increased materially during the past year under the spur of 


economic recovery. Stocks and bonds listed on the New York Stock Exchange alone 
increased in price by more than $22 billions in the 12 months ended April 1, 1936. 


For 33 years THE FINANCIAL WORLD has been serving 
the interests of the investing public. Its position of leader- 


a, ship in this field and in the mind of the investor is the natural A = 
€ outgrowth of conservative, unbiased investment counsel ren- 
din dered during this period. Address: The Advertising Depart- > 


ment, THE FINANCIAL WORLD, 21 West Street, New York, 


for further particulars. 
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